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Independent Auditor’'s Report

To the Shareholders of SCG Ceramics Public Comparnlyimited
Opinion

| have audited the consolidated financial statem@fitSCG Ceramics Public Company Limited and its
subsidiary (the“Group") and separate financial esteints of SCG Ceramics Public Company Limited
(the “Company”), respectively, which comprise thensolidated and separate statements of financial
position as at 31 December 2018, the consolidateahie statement for the year ended 31 December 2018
and the separate income statement for the perfagglist 2018 (the date of amalgamation) to 31 Deegmb
2018, the consolidated comprehensive income foryter ended 31 December 2018 and the separate
comprehensive income for the period 1 August 2@18 date of amalgamation) to 31 December 2018; the
consolidated statements of changes in sharehoktputy and cash flows for the year ended 31 Deeemb
2018 and the separate statements of changes iehshaders' equity and cash flows for the period Hust
2018 (the date of amalgamation) to 31 December 2018 condensed notes, comprising a summary of
significant accounting policies and other explanatoformation.

In my opinion, the accompanying consolidated andasse financial statements present fairly, in all
material respects, the financial position of theo@pr and the Company, as at 31 December 2018, their
consolidated financial performance and cash flowrsthe year then ended and the separated financial
performance and cash flows for the period 1 Au@@4i8 (the date of amalgamation) to 31 December 2018
in accordance with Thai Financial Reporting Stadddil FRSs).

Basis for Opinion

I conducted my audit in accordance with Thai Stasslaon Auditing (TSAs)My responsibilities under
those standards are further described inAthditor's Responsibilities for the Audit of the Gohdated and
Separate Financial Statemergsction of my report. | am independent of the Grand the Company in
accordance with the Code of Ethics for Professigwaountants issued by the Federation of Accounting
Professions that is relevant to my audit of thesotidated and separate financial statements, dravé
fulfilled my other ethical responsibilities in acdance with these requirements. | believe thatatheit
evidence | have obtained is sufficient and appeterio provide a basis for my opinion.



Key Audit Matter

Key audit matter is the matter that, in my profesal judgment, was of most significance in my aodlithe
consolidated and separate financial statementseofurrent period. The matter was addressed indheext
of my audit of the consolidated and separate firrstatements as a whole, and in forming my opinio
thereon, and | do not provide a separate opiniothese matter.

Valuation of inventories

Refer to Notes 3 and 7 to the financial statements.

The key audit matter

How the matter was addressedithe audit

| focused on this area because inventories acesy
a significant balance and the Group’s and

Company’s market is mainly domestic which h
price competition and there are some lo
outstanding finished goods which may not be sol
the expected selling price. The Group’s and

Company’s accounting policy is to set-up allowa
for decline in value of inventories at the lower
their cost and net realizable value and review
allowance for decline in value of inventories. S
reviews require high judgment of managem
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dcatmpliance with the Group’s and the Compan
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level. from the selling price less selling expense.

Emphasis of matter

| draw attention to Note 1 to the consolidated asarate financial statements, the Company was
established in accordance with the amalgamatioolutisn of five subsidiaries under The Siam Cement
Public Company Limited. The amalgamation is congdeas amalgamation under common control,
accordingly, the consolidated financial statemangspresented as if the amalgamation had been phkea
since 1 January 2017. My opinion is not modifieddspect of this matter.

Other Information

Management is responsible for the other informatibne other information comprises the information
included in the annual report, but does not inclidefinancial statements and my auditor’s refdaeteon.

My opinion on the financial statements does notecdkie other information and | do not express amgnf
of assurance conclusion thereon.

In connection with my audit of the consolidated aegarate financial statements, my responsib#itioi
read the other information identified above anddaing so, consider whether the other informatien i
materially inconsistent with the consolidated aedasate financial statements or my knowledge obthin
the audit, or otherwise appears to be materiallgstated. If, based on the work | have performedntlude
that there is a material misstatement of this dtiiermation, | am required to report that fachave nothing to
report in this regard.

Responsibilities of Management and Those Chargéld @overnance for the Consolidated and Separate
Financial Statements

Management is responsible for the preparation aid gresentation of the consolidated and separate
financial statements in accordance with TFRSs,fanduch internal control as management determimes
necessary to enable the preparation of finanaébstents that are free from material misstatemdmstther
due to fraud or error.



In preparing the consolidated and separate finhstatements, management is responsible for apgetbs
Group and the Company’s ability to continue asiagjooncern, disclosing, as applicable, matteisteel to
going concern and using the going concern basisacsbunting unless management either intends to
liquidate the Group and the Company or to ceaseatipas, or has no realistic alternative but tesdo

Those charged with governance are responsible erseeing the Group and the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Gohdated and Separate Financial Statements

My objectives are to obtain reasonable assuranoetalbhether the consolidated and separate financial
statements as a whole are free from material nsetnt, whether due to fraud or error, and to issue
auditor’s report that includes my opinion. Reastaassurance is a high level of assurance, bubtisan
guarantee that an audit conducted in accordante™M@As will always detect a material misstatemeinémv

it exists. Misstatements can arise from fraud ooreand are considered material if, individuallyinrthe
aggregate, they could reasonably be expectedltende the economic decisions of users taken ohabis

of these consolidated and separate financial staten

As part of an audit in accordance with TSAs, | ek professional judgment and maintain professiona
skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatgnof the consolidated and separate financial
statements, whether due to fraud or error, designparform audit procedures responsive to thogs,ris
and obtain audit evidence that is sufficient angrapriate to provide a basis for my opinion. Thsk rof
not detecting a material misstatement resultinghffcaud is higher than for one resulting from eras
fraud may involve collusion, forgery, intentionamissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control reléwarthe audit in order to design audit procedunes
are appropriate in the circumstances, but not F& purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policsesi and the reasonableness of accounting estimate
and related disclosures made by management.

¢ Conclude on the appropriateness of management'®fud& going concern basis of accounting and,
based on the audit evidence obtained, whether @rimtuncertainty exists related to events or
conditions that may cast significant doubt on tlieup and the Company’s ability to continue as agoi
concern. If
| conclude that a material uncertainty exists, Iraguired to draw attention in my auditor’s regorthe
related disclosures in the consolidated and sepdna&ncial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions aased on the audit evidence obtained up to the
date of my auditor’s report. However, future evemtsonditions may cause the Group and the Company
to cease to continue as a going concern.

o Evaluate the overall presentation, structure andtert of the consolidated and separate financial
statements, including the disclosures, and whdtnerconsolidated and separate financial statements
represent the underlying transactions and everggnanner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regaydthe financial information of the entities or
business activities within the Group to expresspinion on the consolidated financial statemengnl
responsible for the direction, supervision andgenince of the group audit. | remain solely resjas
for my audit opinion.



I communicate with those charged with governangangding, among other matters, the planned scope and
timing of the audit and significant audit findingacluding any significant deficiencies in interr@introl
that | identify during my audit.

| also provide those charged with governance wittatiement that | have complied with relevant ethic
requirements regarding independence, and to conuaenivith them all relationships and other mattieas
may reasonably be thought to bear on my indepergdamc where applicable, related safeguards.

From the matters communicated with those charg#lu gavernance, | determine those matters that ofere
most significance in the audit of the consolidedied separate financial statements of the curretdgand

are therefore the key audit matters. | describseheatters in my auditor’s report unless law oul&igpn
precludes public disclosure about the matter ornyive extremely rare circumstances, | determing ¢éa
matter should not be communicated in my report beeahe adverse consequences of doing so would
reasonably be expected to outweigh the publicestdsenefits of such communication.

Y.

(Vairoj Jindamaneepitak)
Certified Public Accountant
Registration No. 3565

KPMG Phoomchai Audit Ltd.
Bangkok
12 February 2019



SCG Ceramics Public Company Limited and its Subsidiry
Statement of financial position

As at 31 December 2018

Assets

Current assets
Cash and cash equivalents

Trade and other current receivables

Short-termloans

Inventories

Land developed held for sales
Other current assets

Total current assets

Non-current assets

Other long-terminvestment
Investments in subsidiary
Other non-current receivables
Investment properties
Property, plant and equipment
Assets not used in operations
Goodwill

Intangible assets

Deferred tax assets

Other non-current assets
Total non-current assets

Total assets

Note

4,6

10

11
12
13

14
15

Consolidated

financial statements

2018

424,433,394
1,352,137,559
2,898,357,304

581,581,908

4,596,185

2017
(in Baht)

911,722,111
1,574,733,533

119,136,338

2,961,127,333
597,036,717
2,056,334

Separate

financial statements

2018

119,856,847
1,348,724,540
2,544,045,939

581,581,908

4,596,185

5,261,106,350

6,165,812,366

4,598,805,419

16,605,300

162,506,934

402,830,154
5,570,221,540
13,890,916
25,350,470
114,626,238
138,964,175
19,338,710

16,873,849
150,764,797
407,700,996

5,748,521,725

12,174,483

25,350,470

62,510,806
167,808,745

23,908,520

16,605,300
758,918,880
162,506,934
400,579,759
5,113,986,660
13,890,916
113,561,721
119,680,915
19,338,710

6,464,334,437

6,615,614,391

6,719,069,795

11,725,440,787

12,781,426,757

11,317,875,214

The accompanying notes are an integral part ctliaancial statements.



SCG Ceramics Public Company Limited and its Subsidiry

Statement of financial position
As at 31 December 2018

Liabilities and shareholders’ equity

Current liabilities
Bank overdrafts

Note

Short-termborrowings fromfinancial institutions 16

Trade and other current payables
Short-termborrowings

Income tax payable

Current provisions for employee benefits

Total current liabilities

Non-current liabilities

Non-current provisions for employee benefits

Other non-current provisions
Other non-current liabilities

Total non-current liabilities

Total liabilities

4,17

4

18

Consolidated
financial statements

2018 2017
(in Baht)
- 2,908,145
865,000,000 -
1,505,897,853 1,535,880,827
- 844,393,903
3,445,067 30,644,564
23,010,182 14,170,465

Separate

financial statements

2018

865,000,000
1,543,739,860

22,508,462

2,397,353,102 2,427,997,904

2,431,248,322

399,956,528 433,754,192 343,519,093
16,429,926 17,698,431 6,276,227
2,385,831 1,053,637 2,385,831
418,772,285 452,506,260 352,181,151

2,816,125,387 2,880,504,164

2,783,429,473

The accompanying notes are an integral part ctliaancial statements.



SCG Ceramics Public Company Limited and its Subsidiry

Statement of financial position
As at 31 December 2018

Liabilities and shareholders’ equity Note
Shareholders’ equity
Share capital
Authorised sharecapital
- Ordinary shares 19
Issued and paid up sharecapital
- Ordinary shares 19
Ordinary shares held before amalgamation 1
Premiumon ordinary shares 20

Premiumon amalgamation under common contrdl20
Retained earnings
Appropriated
Legal reserve 20
Unappropriated
Other components ofshareholders’ equity 20
Total equity attributable to owners of the parent

Shareholders' equity before amalgamation
Non-controlling interests 21
Total shareholders'equity

Total liabilities and shareholders’ equity

Consolidated

financial statements

2018

5,962,621,233

2017
(in Baht)

5,962,621,233

Separate

financial statements

2018

5,962,621,233

5,962,621,233

1,133,593,746
211,060,278

206,907,164
883,288,114

5,962,621,233
(51,744,000)
1,133,593,746

200,150,248
1,358,363,798
90,265

5,962,621,233

1,133,593,746
274,225,379

206,907,164
957,098,219

8397,470,535

511,844,865

8,603,075,290

759,639,301
538,208,002

8,534,445,741

8,909,315,400

9,900,922,593

8,534,445,741

11,725,4@,787

12,781,426,757

11,317,875,214

The accompanying notes are an integral part ctliaancial statements.



SCG Ceramics Public Company Limited and its Subsidiry

Statement of income

Note

Revenue from sales of goods 4
Revenue from sales of land

Cost of sales of goods 4,7
Cost of sales of land

Gross profit

Other income 4

Profit before expenses

Distribution costs 23
Administrative expenses 24

Total expenses

Profit from operations

Finance costs

Profit before income tax

Tax expense 26

Profit for the year/ period

Profit (loss) attributable to
Owners of the parent
Company in the Group before business restructuring
Non-controlling interests

Basic earnings per share (in Baht)

Attributable to owners of the parent 28

Consolidated

financial statements

For the year ended

31 December

2018

11,513,150,085
43,361,475

(8,375,644,530)
(17,281,933)

2017
(in Baht)
12,754,136,434
223,003,898
(8,995,367,213)
(97,215,423)

Separate
financial statements
For the period
1 August 2018
(the date of amalgamatic

to 31 December 2018

4,486,254,537
19,500,000

(3,326,572,151)
(4,841,629)

3,163,585,097

233,272,648

3,884,557,696

213,565,079

1,174,340,757

90,786,509

3,396,857,745

(1,799,635,839)
(1,463,777,513)

4,098,122,775

(2,094,413,981)
(1,253,136,400)

1,265,127,266

(640,736,699)
(468,260,131)

(3,263,413,352)

(3,347,550,381)

(1,108,996,830)

133,444,393 750,572,394 156,130,436
(25,200,003) (36,648,620) (7,214,368)
108,244,390 713,923,774 148,916,068
(82,750,490) (107,947,770) (21,289,212)
25,493,900 605,976,004 127,626,856
(3,583,331) 541,166,965 127,626,856

13,5%0,48 34,925,591 -

15,536,751 29,883,448 -
25,493,900 605,976,004 127,626,856
0.00 0.09 0.02

The accompanying notes are an integral part of these finamtahents.



SCG Ceramics Public Company Limited and its Subsidiry

Statement of comprehensive income

Consolidated Separate

financial statements financial statements
For the period
For the year ended 1 August 2018

31 December (the date of amalgamatic

Note 2018 2017 to 31 December 2018
(in Baht)
Profit for the year/ period 25,493,900 605,976,004 127,626,856
Other comprehensive income
Components of other comprehensive income
that will be reclassified to profit or loss
Reversal of remeasuring investments held
as available for sale (90,265) (1,795) -
Total components of other comprehensive income
that will be reclassified to profit or loss (90,265) (1,795) -
Components of other comprehensive income
that will not be reclassified to profit or loss
Defined benefit plan actuarial gain (losses) 18 8,405,763 (9,220,429) 8,579,411
Income tax relating to components of other comprehensive
income that will not be reclassified to profit or loss 26 (1,681,152) 1,607,212 (1,715,882)
Total components of other comprehensive income
that will not be reclassified to profit or loss 6,724,611 (7,613,217) 6,863,529
Other comprehensive income for the year / period, net of tax 6,634,346 (7,615,012) 6,863,529
Total comprehensive income for the year / period 32,128,246 598,360,992 134,490,385
Total comprehensive income attributable to
Owners of the parent 2,047,590 534,927,331 134,490,385
Company in the Group before business restructuring 13,520,48 34,184,400 -
Non-controlling interests 16,540,176 29,249,261 -
32,128,246 598,360,992 134,490,385

The accompanying notes are an integral part of these finamtahents.



SCG Ceramics Public Company Limited and its Subsidiry

Statement of changes in equity

Note

Balance at 1 January 2017 1
Transactions with owners, recorded directly
in shareholders’ equity
Contributions by and distributions to
owners of the parent
Dividends
Total contributions by and distributions to
owners of the parent
Total transactions with owners, recorded directly
in shareholders’ equity
Comprehensive income for the period
Profit or loss
Other comprehensive income
Total comprehensive income for the period
Transfer to legal reserve 20

Balance at 31 December 2017

The accompanying notes are an integralqiahese financial statements.

Retained earnings

Consolidated financial statements

Other components of shareholders’ eg

Other

comprehensive income

Appropriated Unappropriated Total other
Investments components Total equity
Issued and Ordinary shares held as of attributable to Shareholders' equity Non- tallo
paid-up held before Premium on Legal available shadze! owners of before controlling shareholders’
share capital amalgamation ordinary shares reserve safer equity the parent amalgamation interests equity
(in Baht)

5,962,621,233 (51,744,000) 1,133,593,746 189,779,798 1,071,206,572 92,060 92,060 8,305,549,409 747,009,901 527,403,741 9,579,963,051
- - - - (237,401,450) - - (237,401,450) (21,555,000) (18,445,000) (277,401,450)
- - - - (237,401,450) - - (237,401,450) (21,555,000) (18,445,000) (277,401,450)
- - - - (237,401,450) - - (237,401,450) (21,555,000) (18,445,000) (277,401,450)
- - - - 541,166,965 - - 541,166,965 34,925,591 29,883,448 605,976,004
- - - - (6,237,839) (1,795) (1,795) (6,239,634) (741,191) (634,187) (7,615,012)
- - - - 534,929,126 (1,795) (1,795) 534,927,331 34,184,400 29,249,261 598,360,992

- - - 10,370,450 (10,370,450) - - - - - -
5,962,621,233 (51,744,000) 1,133,593,746 200,150,248 1,358,363,798 90,265 90,265 8,603,075,290 759,639,301 538,208,002 9,900,922,593




SCG Ceramics Public Company Limited and its Subsidiry

Statement of changes in equity

Note

Balance at 1 January 2018
Transactions with owners, recorded directly
in shareholders’ equity
Contributions by and distributions to
owners of the parent
Dividends 29
Total contributions by and distributions to
owners of the parent
Changesin ownership interst in subsidiaries
Amalgamation 1
Total changes in ownership interests
in subsidiaries
Total transactions with owners, recorded directly
in shareholders’ equity
Comprehensive income for the period
Profit or loss
Other comprehensive income
Total comprehensive income for the period
Transfer to legal reserve 20

Balance at 31 December 2018

Consolidated financial statements

Other components of shareholders’ equity

Other
Retained earnings comprehensive income
Appropriated  Unappropriated Total other
Investments components Total equity
Issued and Ordinary shares Premium on held as of attributable to Shareholders' equity Non- tallo
paid-up held before Premium on amalgamation Legal alvsl shareholders’ owners of before controlling shddshre’
share capital amalgamation  ordinary shanesler common contr  reserve for sale equity the parent amalgamation in®rest equity
(in Baht)
5,962,621,233  (51,744,000) 1,133,593,746 - 200,150,248 1,358,363,798 90,265 90,265 8,603,075,290 759,639,301 538,208,002 9,900,922,593
- - - - - (477,663,530) - - (477,663,530) (32,332,500) (27,667,500) (537,663,530)
- - - - - (477,663,530) - - (477,663,530) (32,332,500) (27,667,500) (537,663,530)
- 51,744,000 - 211,060,278 - 7,206,907 - - 270,011,185 (740,847,281) (15,235,813) (486,071,909)
- 51,744,000 - 211,060,278 - 7,206,907 - - 270,011,185 (740,847,281) (15,235,813) (486,071,909)
- 51,744,000 - 211,060,278 - (470,456,623) - - (207,652,345) (773,179,781) (42,903,313) (1,023,735,439)
- - - - - (3,583,331) - - (3,583,331) 13,540,480 15,536,751 25,493,900
- - - - - 5,721,186 (90,265) (90,265) 5,630,921 - 1,003,425 6,634,346
- - - - - 2,137,855 (90,265) (90,265) 2,047,590 13,540,480 16,540,176 32,128,246
- - - - 6,756,916 (6,756,916) - - - - - -
5,962,621,233 - 1,133,593,746 211,060,278 206,907,164 883,288,114 - - 8,397,470,535 - 511,844,865 8,909,315,400

The accompanying notes are an integralgbahese financial statements.



SCG Ceramics Public Company Limited and its Subsiairy

Statement of changes in equity

Separate financial statements

Other components of shareholders’ equity

Other

Retained earnings comprehensive income

Appropriated  Unappropriated Total other
Investments components
Issued and Premium on held as of Total
paid Premium on amalgamation Legal available sharetsilder shareholders’
Note  share capital ordinary shares under common control erves for sale equity equity
(in Baht)

Balance at 1 January 2018 - - - - - - - -
Transactions with owners, recorded directly

in shareholders’ equity

Changesin ownership interestsin subsidiaries

Amalgamation 1 5,962,621,233 1,133,593,746 274,225,379 200,525,821 828,989,177 - - 8,399,955,356

Total changesin ownership interests

in subsidiaries

Total transactions with owners, recorded directly 562,621,233 1,133,593,746 274,225,379 200,525,821 828,989,177 - - 8,399,955,356
Comprehensive income for the period

Profit or loss - - - - 127,626,856 - - 127,626,856

Other comprehensive income - - - - 6,863,529 - - 6,863,529
Total comprehensive income for the period - - - - 134,490,385 - - 134,490,385

Transfer to legal reserve 20 - - - 6,381,343 (6,381,343) - - -
Balance at 31 December 2018 5,962,621,233 1,133,593,746 274,225,379 206,907,164 957,098,219 - - 8,534,445,741

The accompanying notes are an integral part oktfirancial statements.



SCG Ceramics Public Company Limited and its Subsidiry

Statement of cash flows

Cash flows from operating activities
Profit for the year / period
Adjustments for

Tax expense

Depreciation and amortization

Doubtful and bad debts expenses

Loss on allowance for decline in value and slow-imgv

of inventories
Employee mutual separation plan expense

Provisions for employee benefit

Loss on impairment and written-off of assets nelis

operations

Loss on sales of investment

Loss on sales, impairment and written-off of
property, plant and equipment

Unrealised loss (gain) on exchange

Finance costs

Interest income

Cash flows generated from operations

before changes in operating assets and liabits

Decrease (increase) in operating assets
Trade and other current receivables
Inventories

Land developed held for sales
Refundable value-added tax

Other current assets

Other non-current assets
Net decrease in operating assets

Increase (decrease) in operating liabilities
Trade and other current payables
Employee mutual separation plan expense
Provisions for employee benefit

Other non-current liabilities

Net decrease in operating liabilities

Consolidated

financial statements

For the year ended

31 December

Separate
financial statements
For the period

1 August 2018

(the date of amalgamati

(88,697,886)

63,689

(37,917,721)
(1,970,618)

2018 2017 to 31 December 2018
(in Baht)
25,493,900 605,976,004 127,626,856
82,750,490 107,947,770 21,289,212
596,061,846 665,100,262 215,702,558
20,891 395,077 -
15,962,609 24,462,076 3,246,504
8,059,239 - -
64,086,463 40,938,952 30,733,908
20,494,910 26,020,000 15,838,166
28,366 - -
7,632,238 11,130,976 (925,577)
(1,932,997) (1,433,358) 3,520,016
25,200,003 36,648,620 7,214,368
(4,351,849) (5,278,731) (228,265)
839,506,109 1,511,907,648 424,017,746
221,092,065 106,343,844 352,431,444
46,807,420 143,021,024 15,057,058
15,454,809 61,980,906 4,274,629
2,953,346 14,731,624 2,204,610
(7,209,030) 8,084,894 (24,206,214)
279,098,610 334,162,292 349,761,527
(5,487,833) (234,059,677) (62,329,572)

(245,451,057)
(29,456,468)
2,099,354

(94,122,030)

(273,948,016)

(335,137,743)

The accompanying notes are an integral part sktfieancial statements.



SCG Ceramics Public Company Limited and its Subsidiry

Statement of cash flows

Net cash flows generated from operations
Income tax paid

Net cash flows provided by operating activities

Cash flows from investing activities
Acquisition of property, plant and equipment
and investment properties
Proceeds from sales of property, plant and equipmen
Proceeds from sales of investment properties
Acquisition of intangible assets
Acquisition of investments
Proceeds from sales of investments
Proceeds from short-term loans
Payments of short-term loans
Dividends received from shareholders before amadgjam
Interest received

Net cash flows used in investing activities

Cash flows from financing activities

Proceeds from (payment of) bank overdrafts and
short-term borrowings from financial institut®n

Payment of short-term borrowings

Net increase (decrease) in borrowings

Dividends paid

Dividends paid to owners of the parent

Dividend paid to shareholders before amalgamation
Dividends paid to non-controlling interests

Total dividends paid

Interest paid

Net cash flows used in financing activities

Net increase (decrease) in cash and cash equivakent
Cash and cash equivalents at beginning of thegberio

Cash and cash equivalents at end of the period

Supplementary information for cash flows
Non-cash transactions

Payables from purchase of property, plant and eageri

Consolidated Separate

financial statements

For the period

For the year ended

31 December

1 August 2018

financial statements

(the date of amalgamati

2018 2017 to 31 December 2018
(in Baht)
1,024,488% 1,572,121,924 438,641,530
(87,861,784) (71,715,891) (45,121,956)
93620,905 1,500,406,033 393,519,574

(485,032,192)

(727,786,720)

(117,983,227)

5,412,908 5,131,119 2,172,330
(35,279,526) (1,076,876) (9,389,793)
(758,918,880) (8,000) -
240,491,069 - ]
119,136,338 - -
- (20,822,271) -
32,332,500 - -
4,355,167 5,278,789 228,265
(877,5@216) (739,283,959) (124,972,425)
862,091,855 (11,651,630) (757,000,338)

(844,393,903)

(97,253,951)

17,697,952

(108,905,581)

(757,000,338)

(477,663,530)

(237,401,450)

2,3@,500) (21,556,000) -

(27,680) (18,444,000) -

(537,663,530) (277,401,450) -
(26,441,428) (36,648,620) (7,000,752)
(546,4(006) (422,955,651) (764,001,090)
(487,288,717) 338,166,423 (495,453,941)
911,722,111 573,555,688 615,310,788
4283,394 911,722,111 119,856,847
33,807,153 54,426,237 28,156,968

The accompanying notes are an integral part sktfieancial statements.
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SCG Ceramics Public Company Limited and its Subsidiary

Notesto thefinancial statements

For theyear ended 31 December 2018 and

For the period 1 August 2018 (the date of amalgamation) to 31 December 2018

The financial statements issued for Thai statutorgl regulatory reporting purposes are prepared in
the Thai and English languages, and were appronddaathorized for issue by the audit committee,
as appointed by the Board of Directors of the Camgpan 12 February 2019.

1  Amalgamation and general information

SCG Ceramics Public Company Limited, the "Companmy“incorporated in Thailand and has its
registered offices at:

Head office - 1 Siam Cement Road, Bangsue, Bangkok 10800 Thailand

Factory - 61 Moo 1 Nong Khae Industrial Estate, Tambon Kokys®aphur Nongkhae,

Saraburi 18230 Thailand

- 33/1 Moo 2, Suvannasom road, Tambon Kokyae, Amplamgkhae, Saraburi
18230 Thailand

- 40 Moo 2,Rim Klang Rapeepat road, Tambon Nhnog gRiiAmphur
Nongkhae, Saraburi 18140 Thailand

- 33/2 Moo 2, Rim Klang Rapeepat road, Tambon Nhriog,PAmphur Nongkhae,
Saraburi 18140 Thailand

The principal activity is engaged in manufacturarmgl sales of ceramic floor tiles and wall tiles and
industrial estate development.

The immediate and ultimate parent companies duhiadinancial year were Cementhai CeramicCo.,
Ltd. and The Siam Cement Public Company Limitedspeetively. Both were incorporated in
Thailand.

Details of the Company's subsidiary as at 31 Deeemigre as follows:

Name of the entity Type of business Country of Ownership interest
incor poration
/nationality
(%)
2018 2017
Sosuco Ceramic Co., Ltd. manufacturing and sales of Thailand 53.89 53.89*
ceramic tiles

*Regarding of amalgamation under common contrel,abnsolidated financial statements are prepareal lasis in accordance with
the pooling of interest method. The amalgamatiaroissidered as amalgamation under common comiteolCbmpany has presented
the consolidated financial statement as if the ganadtion had been taken place since 1 January 2017.

SCG Ceramics Public Company Limited "the Compahgs established from amalgamation of
5 subsidiaries under The Siam Cement Public Compamjted which manufacture and sales of
ceramic tiles in order to restructure for synergy afficiency. The amalgamation is expected toeserv
an expansion of ceramic industry both domesticeaqubrt. The Company was registered in Thailand
and was listed on the Stock Exchange of Thailanti Aagust 2018 ( amalgamation date).
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For theyear ended 31 December 2018 and

For the period 1 August 2018 (the date of amalgamation) to 31 December 2018

The amalgamated companies are as follows;

Owner ship interest

Country of 31 31
incor poration July December
Name of the entity Type of business /nationality 2018 2017
(%)
Thai Ceramic Co., Ltd. Manufacturing and sales of Thailand 100 100
ceramic tiles
Gemago Co., Ltd. Retails and Whole-sales of Thailand 100 100
ceramic floor tiles and wall
tiles and tiles’ related
products
The Siam Ceramic GroupManufacturing and sales of  Thailand 100 100
Industries Co., Ltd. ceramic tiles
Sosuco and Group (2008)rading of ceramic floor Thailand 100* 90*
Co., Ltd. tiles and wall tiles both
domestic and export
Thai-German Ceramic Manufacturing and sales of Thailand 74.71 74.71
Industry Public Company  ceramic floor tiles and wall
Limited tiles and industrial estate
development.

*In quarter 1 of 2018, the immediate company haathased another 10% of non-controlling interests
which made ownership interest of the immediate eambe 100%.

The amalgamation was considered to be an amalganetder common control of subsidiaries under The
Siam Cement Public Company Limited. The consoldifiteancial statements are prepared on a basis in
accordance with the pooling of interest metand the amalgamation is considered as amalganuatiter
common control. Under the accounting standards;ahsolidated financial statements was presentéd as
the amalgamation had been taken place since 1rya2@i/, even though, the relationship between the
Company and its subsidiary is legally official aftards, for the benefits of comparison. The Groap h
recognized assets and liabilities of the amalgaimedenpanies at the book values presented in udtimat
parent’s consolidation financial statement of eamhpany before the amalgamation including goodwiill.

Significant transactions related to the restructime:amalgamation are as follows;
Restructure

- On 11 May 2018, Thai Ceramic Co., Ltd. acquire@%3of ordinary shares of Sosuco Ceramic Co., Ltd.
from Cementhai Ceramic Co., Ltd. amounting to B&Stmillion resulting in discount on amalgamation
under common control in the consolidated finarstatements amounting to Baht 140 million.

- On 27 June 2018, Cementhai Ceramic Co., Ltd. amjQiB8% of ordinary shares of The Siam Ceramic
Group Industries Co., Ltdthich was ordinary shares held before the amalgamamounting to
Baht 52 million (presented as deducted transadtitre equity of consolidated financial statementfie
year ended 31 December 2017) from Thai Ceramid.@b.amounting to Baht 241 million resulting in
premium on amalgamation under common control irctimsolidated financial statements and separate
financial statements amounting to Baht 189 million.
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Notesto thefinancial statements

For theyear ended 31 December 2018 and
For the period 1 August 2018 (the date of amalgamation) to 31 December 2018

Amalgamation

- On 1 August 2018, the Company was established droalgamation. Under the accounting standards,
the Company is required to present the consolidiataadcial statements in order to reflect the eoaino
substance of the companies under common contpolghout the period as if the amalgamation had been
taken place since 1 January 2017, resulting inebblters’ equity before amalgamation as at
1 January 2017 increased by Baht 747 million witichprises of retrospective adjustment before

amalgamation as follows;

1. Shareholders’equity of Sosuco Ceramic Co., LtetdsJanuary 2017 in the proportion of 53.9%

amounting to Baht 584 million which comprises of

1.1 Share capital of Baht 431 million
1.2 Legal reserve of Baht 43 million
1.3 Retained earnings of Baht 110 million

2. Difference between book value of the ultimate péEseonsolidation financial statements of each
company before the amalgamation and book valubeif financial statements as at 1 January
2017 resulting in shareholders’equity before anmadgimn increased by Baht 163 million and
retained earnings in the consolidated financiglestants and separated financial statements
decreased by Baht 123 million and 67 million, respely, details as below;

Book value of shareholders’equ
of each company presented in
ultimate parent's consolidation
financial statement before the
amalgamation

Book value of shareholders’ equ
of each company

Differ ence from adjustments
resulting in
Premium on amalgamation und
common control /Premium on
shareholders’ equity before
amalgamation increased
Assets used in operatil
increase

Retained ear nings decr eased

Thai-German

Sosuco Ceram

. Co., Ltd.
Ceramic Industry (Subsidiary) Total
(effect on (effect on
separated financial consolidated
statement) financial statements)
(in thousand Baht)
956,586 175,961 1,132,547
1,023,400 231,792 1,255,192
(85,450) (77,172) (162,622)
18,63t 21,34: 39,97:
(66,814) (55,831) (122,645)

The amalgamation resulted in premium on amalgamati@er common contrinl the separated financial
statements increased by Baht 85 million and prenonnshareholders’ equity before amalgamation in the
consolidated financial statements increased by Baghimillion. Moreover, assets used in operaticseparated
financial statements and consolidated financigrstants increased amounted to Baht 19 million nidion,
respectively and retained earnings in separatoldial statements and consolidated financial statisdecreased
amounted to Baht 67 million and 123 million, respely.
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For the period 1 August 2018 (the date of amalgamation) to 31 December 2018

(b)

(©

(d)

Therefore, the restructure and the amalgamatiantegkin premium on amalgamation under common
controlin consolidation financial statements and separfit@ghcial statements increased by Baht 211
million and 274 million, respectively.

Basis of preparation of the financial statements

Statement of compliance

The financial statements are prepared in accordavitte Thai Financial Reporting Standards
(TFRSs); guidelines promulgated by the FederatidnAocounting Professions (“FAP”); and
applicable rules and regulations of the Thai S&iesrand Exchange Commission.

The FAP has issued new and revised TFRSs effefdivannual accounting periods beginning on or
after 1 January 2018. The adoption of these newrewvided TFRSs did not have any material effect
on the accounting policies, methods of computatimancial performance or position of the Group
and the Company.

In addition to the above new and revised TFRSsF#E has issued a number of new and revised
TFRSs which are effective for annual accountingqasr beginning on or after 1 January 2019 and
2020 and have not been adopted in the preparafidhese consolidated and separate financial
statements because they are not yet effectiveng&heand revised TFRSs are disclosed in note 33.

Basis of measurement

The financial statements have been prepared omisiterical cost basis except for defined benefit
obligations in the statements of financial positi@efined benefit obligations are measured at the
present value of non-current provisions for defibedefit plans.

Functional and presentation currency

The financial statements are presented in Thai,Bahich is the Group’s/Company’s functional
currency. All financial information presented in ailBaht has been rounded in the notes to the
financial statements to the nearest thousand uotbsswise stated.

Use of estimates and judgments

The preparation of financial statements in confoymvith TFRSs requires management to make
judgments, estimates and assumptions that affecapplication of accounting policies and reported
amounts of assets, liabilities, income and expesasal results may differ from these estimates.

Estimates and underlying assumptions are reviewedroongoing basis. Revisions to accounting
estimates are recognized prospectively.

Information about significant areas of estimatiamcertainty and critical judgments in applying
accounting policies that have the most significaffiéct on the amount recognized in the financial
statements is included in the following notes:

Note 15 Recognition of deferred tax assets: avilithalof future taxable profit against
which tax losses carried forward can be used
Note 18 Measurement of non-current provisions &fingd benefit plans

- key actuarial assumptions
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(@)

Measurement of fair values

A number of the Group and the Company’s accoumntoiigies and disclosures require the measurement
of fair values, for both financial and non-finan@aasets and liabilities.

The Group and the Compaiave an established framework with respect to thasurement of fair
values. This includes a valuation team that hasativeesponsibility for overseeing all significafatir
value measurements, including Level 3 fair valaesl reports directly to the CFO.

The valuation team regularly reviews significant usedvable inputs and valuation adjustments. If
third party information, such as broker quotes ricipg services, is used to measure fair valuem th
the valuation team assesses the evidence obtammadtlie third parties to support the conclusion tha
these valuations meet the requirements of TFR3udimg the level in the fair value hierarchy in
which these valuations should be classified.

Significant valuation issues are reported to theupts Audit Committee.

When measuring the fair value of an asset or alitiglthe Group and the Company use observable

market data as far as possible. Fair values aegaared into different levels in a fair value laigrhy

based on the inputs used in the valuation techeigadollows:

e Level 1: quoted prices (unadjusted) in active mrKer identical assets or liabilities that the
entity can access at the measurement date.

e Level 2: inputs other than quoted prices includedlével 1 that are observable for the asset or
liability, either directly (i.e. as prices) or imdctly (i.e. derived from prices).

e Level 3: inputs are unobservable inputs for thetassliability.

If the inputs used to measure the fair value chsset or liability might be categorized in differéavels

of the fair value hierarchy, then the fair valueasirement is categorized in its entirely in theeséavel

of the fair value hierarchy as the lowest levelinghat is significant to the entire measurement.

The Group and the Company recognise transfers betlewels of the fair value hierarchy at the end
of the reporting period during which the change dwsurred.

Further information about the assumptions madeaasuring fair values is included in the following
notes:

Note 11 Investment properties
Significant accounting policies

The accounting policies set out below have beesistantly applied to all periods presented in these
financial statements.

Basis of consolidation

The consolidated financial statements relate taQm@pany and its subsidiary (together referredsto a
the “Group”).
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(b)

Transactions eliminated on consolidation

Intra-group balances and transactions, and analined income or expenses arising from intra-group
transactions, are eliminated. Unrealized losseglarenated in the same way as unrealized gaints, bu
only to the extent that there is no evidence ofdimpent.

Subsidiary

Subsidiary is entity controlled by the Group. Theo@ controls an entity when it is exposed to, or
has rights to, variable returns from its involvemetith the entity and has the ability to affect $ko
returns through its power over the entity. Therficial statements of subsidiaries are included e th
consolidated financial statements from the datevbich control commences until the date on which
control ceases.

Non-controlling interests

At the acquisition date, the Group measures anycooitrolling interest at its proportionate intergst
the identifiable net assets of the acquiree.

Changes in the Group’s interest in a subsidiarydioanot result in a loss of control are accourited
as equity transactions.

Loss of control

When the Group loses control over a subsidiarygeitecognizes the assets and liabilities of the
subsidiary, and any related non-controlling inteseend other components of equity. Any resulting
gain or loss is recognized in profit or loss. Anyerest retained in the former subsidiary is messur
at fair value when control is lost.

Foreign currencies
Foreign currency transactions

Transactions in foreign currencies are translabethé respective functional currencies of the Group
and the Company entities at exchange rates atties df the transactions.

Monetary assets and liabilities denominated ini§preurrencies at the reporting date are translated
the functional currency at the foreign exchangegatling at that date. Foreign exchange difference
arising on translation are recognized in profitoss.

Non-monetary assets and liabilities measured at icodoreign currencies are translated to the
functional currency using the foreign exchangesraiding at the dates of the transactions.

Derivative financial instruments

Financial assets and financial liabilities carraadthe statement of financial position include cast
cash equivalents, trade and other receivables ayabfes, long-term receivables, loans, investments,
borrowings and debentures.

The Group and the Company operates internatioaaltlyis exposed to risks from changes in interest
and foreign exchange rates. The Group and the Qmynpses derivative financial instruments to
mitigate those risks. All gains and losses on headggsactions are recognized in profit or losshia t
same period as the interest and exchange diffesancéhe items covered by the hedge.
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(©)

(d)

(€)

(f)

(9)

Cash and cash equivalents

Cash and cash equivalents in the statement of ftmsh comprise caslon hand, saving deposits,
current deposits and highly liquid short-term inwesnts that are readily convertible to known
amounts of cash and which are subject to an irfsignt risk of changes in value.

In addition, bank overdrafts that are repayablelemand are a component of financing activities for
the purpose of the statement of cash flows.

Trade and other receivables
Trade and other receivables are stated at thesiagawalue less allowance for doubtful accounts.

The allowance for doubtful accounts is primarilgessed on analysis of payment histories and future
expectations of customer payments. Bad debts attemvoff when incurred.

Bad debts recovered are recognized in other ingomeofit or loss.
| nventories
Inventories are measured at the lower of cost ahdealisable value.

Cost is calculated using the following formula:

Finished goods - at standard cost which approximatetual production cost
Merchandise - at average cost
Goods in process - at standard cost

Raw materials, spare parts,
stores, supplies and others

at average cost

Cost comprises all costs of purchase, costs of ersion and other costs incurred in bringing the
inventories to their present location and conditionthe case of manufactured inventories and goods
in process, cost includes an appropriate shargayvheads based on normal operating capacity.

Net realizable value is the estimated selling piicthe ordinary course of business less the estiina
costs to complete and to make the sale.

Land developed held for sales

Land developed held for sales is stated at coatiwtwnsists of cost of land, cost of development an
direct related project cost less accumulated impeant losses.

I nvestments
Investments in equity securities
Equity securities which are not marketable areedtat cost less any accumulated impairment losses.

Investment in subsidiary

Investment in subsidiary in the separate finansiatements of the Company is accounted for using
the cost method.
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(h)

(i)

I nvestment properties

Investment properties are properties which are teekarn rental income, for capital appreciation or
for both, but not for sale in the ordinary courgéwsiness, use in the production or supply of good
or services or for administrative purposes.

Investment properties are measured at cost lessmadated depreciation and accumulated
impairment losses.

Cost includes expenditure that is directly attréthle to the acquisition of the investment property.
The cost of self-constructed investment propertieides the cost of materials and direct labond, a
other costs directly attributable to bringing tinwdstment properties to a working condition for its
intended use and capitalized borrowing costs afaifying asset.

Depreciation is charged to profit or loss on aiglraline basis over the estimated useful livesath
properties. The estimated useful lives are asvi@io

Buildings and structures 10- 30 years
Reclassification to property, plant and equipment

When the use of an investment properties changé thaeclassified as property, plant and equipiygs
carrying amount at the date of reclassificatiorob®es its cost for subsequent accounting.

Property, plant and equipment
Owned assets

Property, plant and equipment are measured atlesstaccumulated depreciation and impairment
losses.

Cost includes expenditure that is directly attritllé to the acquisition of the asset. The cost of
self-constructed assets includes the cost of nadgedand direct labor, any other costs directly
attributable to bringing the asset to the locateord condition necessary for it to be capable of
operating for their intended use, the costs of distling and removing the items and restoring the si
on which they are located, and capitalized borrgwiasts of a qualifying asset. Purchased software
that is integral to the functionality of the reldtequipment is capitalized as part of that equigmen

When parts of an item of property, plant and eqeipnmave different useful lives, they are accounted
for as separate items (major components) of prgpeldnt and equipment.

Gains and losses on disposal of an item of propgiignt and equipment are determined by
comparing the proceeds from disposal with the dagrgmount of property, plant and equipment, and
are recognized in profit or loss.

Leased assets

Leases in terms of which the Group and the Compabgtantially assumes all the risk and rewards of
ownership are classified as finance leases. Ryppéant and equipment acquired by way of findeeses

is capitalized at the lower of its fair value ahe present value of the minimum lease paymentseat t
inception of the lease, less accumulated depratiatid impairment losses. Lease payments are iapeokt
between the finance charges and reduction of #se lability so as to achieve a constant ratatefast on

the remaining balance of the liability. Financergha are charged directly to the profit or loss.
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(k)

Subsequent costs

The cost of replacing a part of an item of propeptant and equipment, including major inspections,
is recognized in the carrying amount of the itenit it probable that the future economic benefits
embodied within the part will flow to the Group attte Company, and its cost can be measured
reliably. The carrying amount of the replaced garderecognized. The costs of the day-to-day
servicing of property, plant and equipment are gatxed in profit or loss as incurred.

Depreciation

Depreciation is calculated based on the deprecialeunt, which is the cost of an asset, or other
amount substituted for cost, less its residuale/alu

Depreciation is charged to profit or loss on aightline basis over the estimated useful livegsadh
component of an item of property, plant and equipimEhe estimated useful lives are as follows:

Land improvements 5-20 years
Buildings and building improvements 3-40 years
Machinery and equipment 2-20 years
Furniture and fixtures 2-40 years
Vehicles 4-10 years

No depreciation is provided on freehold land oetssinder construction.

Depreciation methods, useful lives and residualeslare reviewed at each financial year-end and
adjusted if appropriate.

Deferred mining costs

Deferred mining costs are stated at cost less adetga amortization and accumulated impairment
losses. It is amortized according to quantity ahi®irsement.

I ntangible assets

Intangible assets that are acquired by the Grodpltaen Company, which have finite useful lives, are
measured at cost less accumulated amortizatiome@ndnulated impairment losses.

Subsequent expenditure

Subsequent expenditure is capitalized only wharcieases the future economic benefits embodied in
the specific asset to which it relates. All othependiture, including expenditure on internally
generated brands, is recognized in profit or lesmeurred.

Amortization

Amortization is calculated based on the cost ofabset, or other amount substituted for cost,itess
residual value.

Amortization is recognized in profit or loss onteagght-line basis over the estimated useful ligés

intangible assets, from the date that they arelablai for use, since this most closely reflects the
expected pattern of consumption of the future ecoadenefits embodied in the asset.
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(m)

(n)

The estimated useful lives are as follows:
Software licenses 2 -10 years

Amortization methods, useful lives and residualieal are reviewed at each financial year-end and
adjusted if appropriate.

I mpairment

The carrying amounts of the Group and the Compaassets are reviewed at each reporting date to
determine whether there is any indication of immpaint. If any such indication exists, the assets’
recoverable amounts are estimated. For goodwillistashgible assets that have indefinite usefuldive
or are not yet available for use, the recoveratrieunt is estimated each year at the same time.

An impairment loss is recognized if the carryingoami of an asset or its cash-generating unit exxeed
its recoverable amount. The impairment loss is gezed in profit or loss unless it reverses a
previous revaluation credited to equity, in whigse it is charged to equity.

Calculation of recoverable amount

The recoverable amount of a non-financial assetegreater of the asset’s value in use and faireva
less costs to sell. In assessing value in useestimated future cash flows are discounted to their
present value using a pre-tax discount rate tlitcte current market assessments of the time \aflue
money and the risks specific to the asset. Forszetahat does not generate cash inflows largely
independent of those from other assets, the reableeamount is determined for the cash-generating
unit to which the asset belongs.

Reversals of impairment

Impairment losses recognized in prior periods speet of other non-financial assets are assessed at
each reporting date for any indications that thss loas decreased or no longer exists. An impairment
loss is reversed if there has been a change iadfivmates used to determine the recoverable amount.
An impairment loss is reversed only to the extlat the asset’s carrying amount does not exceed the
carrying amount that would have been determinetlph@ccumulated depreciation or accumulated
amortization, if no impairment loss had been recaph

Trade and other payables

Trade and other payables are stated at cost.

Employee benefits

Defined contribution plans

Obligations for contributions to defined contrilmiti plans are expensed as the related service is
provided.

Defined benefit plans
The Group and the Company’s net obligation in respd defined benefit plans is calculated

separately for each plan by estimating the amotifiitore benefit that employees have earned in the
current and prior periods, discounting that amount.
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(P)

The calculation of defined benefit obligations isrformed annually by a qualified actuary using
the projected unit credit method which is baseaamnarial valuation method.

Remeasurements of the net defined benefit liabituarial gain or loss are recognized in other
comprehensive income. The Group and the Compargrrdiete the interest expense on the net
defined benefit liability for the period by applgrthe discount rate used to measure the defined
benefit obligation at the beginning of the annuatigd, taking into account any changes in the net
defined benefit liability during the period as ault of contributions and benefit payments. Net

interest expense and other expenses related tweddfienefit plans are recognized in profit or loss.

When the benefits of a plan are changed or whésmagpcurtailed, the resulting change in benkefit telates
to past service or the gain or loss on curtailmsntrecognized immediately in profit or loss.
The Group and the Company recognizes gains areslossthe settlement of a defined benefit plan vlien
settlement occurs.

Other long-term employee benefits

The Group and the Company’s net obligation in respélong-term employee benefits is the amount
of future benefit that employees have earned urngor their service in the current and prior pds.
That benefit is discounted to determine its presahie. Remeasurements are recognized in profit or
loss in the period in which they arise.

Short-term employee benefits

Short-term employee benefits are expensed as litedeservice is provided. A liability is recognize
for the amount expected to be paid. If the Comgaamy a present legal or constructive obligation to
pay this amount as a result of past service praovidg the employee and the obligation can be
estimated reliably.

Provisions

A provision is recognized if, as a result of a pasnt, the Group and the Company have a presgit le
or constructive obligation that can be estimatdidbly, and it is probable that an outflow of econo
benefits will be required to settle the obligati®movisions are determined by discounting the ebgolec
future cash flows at a pre-tax rate that reflectsent market assessments of the time value of ynone
and the risks specific to the liability. The unwimgl of the discount is recognized as finance cost.

Revenue

Revenue excludes value added taxes and is arrivafiea deduction of trade discounts and volume
rebates allowed by the entity.

Sale of goods and rending of services

Revenue is recognized in profit or loss when tgaiicant risks and rewards of ownership have been
transferred to the buyer. No revenue is recognifeldere is continuing management involvement

with the goods or there are significant uncertastiegarding recovery of the consideration due,
associated costs or the probable return of gooegerie from rending of services is recognized as
services are provided.
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(r)

Revenue fromindustrial estate devel opment
Revenue is recognized in profit or loss when thbtrof land has been transferred.
Revenue from solar roof installation

Revenue from solar roof installation is recognimdgbn services are provided based on the percentage
of completion.

Interest income

Interest income is recognized in profit or losst @kcrues.

Expenses

Operating leases

Payments made under operating leases are recognipedfit or loss on a straight line basis oves th
term of the lease. Lease incentives received axagrezed in profit or loss as an integral parthaf t

total lease expense, over the term of lease.

Contingent lease payments are accounted for bysingyvithe minimum lease payments over the
remaining term of the lease when the lease adjudtimeonfirmed.

Finance costs

Finance costs comprise interest expense on borgswimwinding of the discount on provisions and
contingent consideration, dividends on prefereieges classified as liabilities.

Borrowing costs that are not directly attributabdethe acquisition, construction or production of a
qualifying asset are recognized in profit or lossg the effective interest method.

Mutual separation plan expense

The Group and the Company offered certain qualdigmployees the option to take early retirement
from the Group and the Company. Eligible employed#® accept the offer are paid a lump sum
amount which is calculated based on a formula uteg final month’s pay, number of years of
service or the number of remaining months beforenabretirement as variables. The Group and the
Company record expenses on early retirement upanahacceptance.

I ncome tax

Income tax expense for the year comprises cureentand deferred tax. Current tax and deferred
tax are recognized in profit or loss except togktent that they relate to items recognized diyaatl
equity or in other comprehensive income.

Current tax

Current tax is the expected tax payable or recévab the taxable income or loss for the year,aisin

tax rates enacted or substantively enacted atriti@fthe reporting period, and any adjustmenaso t
payable in respect of previous years.
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Deferred tax

Deferred tax is recognized in respect of tempodiiferences between the carrying amounts of assets
and liabilities for financial reporting purposesiahe amounts used for taxation purposes. Defé¢aved

is not recognized for the following temporary diéfaces: the initial recognition of goodwill; thetial
recognition of assets or liabilities in a transactthat is not a business combination and thattaffe
neither accounting nor taxable profit or loss; differences relating to investments in subsidiasied
joint ventures to the extent that it is probabks they will not reverse in the foreseeable futreferred

tax is measured at the tax rates that are expéztee applied to the temporary differences whew the
reverse, using tax rates enacted or substantinelgted at the end of reporting period.

The measurement of deferred tax assets and hiebileflects the tax consequences that would follow
the manner in which the Group and the Company ¢spatthe end of the reporting period, to recover
or settle the carrying amount of its assets atuilities.

In determining the amount of current and defereed the Group and the Company takes into account
the impact of uncertain tax positions and whethleliteonal taxes and interest may be due. The Group
and the Company believe that its accruals for i@billties are adequate for all open tax years thase
on its assessment of many factors, including imégdions of tax law and prior experience. This
assessment relies on estimates and assumptionmanihvolve a series of judgments about future
events. New information may become available tlatses the Company to change its judgment
regarding the adequacy of existing tax liabilitissich changes to tax liabilities will impact tax
expense in the period that such a determinatiomaide.

Deferred tax assets and liabilities are offsehére is a legally enforceable right to offset cotrax
liabilities and assets, and they relate to incomeg levied by the same tax authority on the same
taxable entity, or on different tax entities, by intend to settle current tax liabilities andeds on a
net basis or their tax assets and liabilities balrealized simultaneously.

A deferred tax asset is recognized to the exteaattithis probable that future taxable profits viik
available against which the temporary differences te utilized. Future taxable profits are
determined based on the reversal of relevant taxaphporary differences. If the amount of taxable
temporary differences is insufficient to recognealeferred tax asset in full, then future taxable
profits, adjusted for reversals of existing tempgpidifferences, are considered, based on the besine
plans for subsidiary in the Group. Deferred taxetsare reviewed at the end of each reporting gerio
and reduced to the extent that it is no longer abébthat the related tax benefit will be realized.

Business segment reporting

Segment results that are reported to the GroupiefGDperating Decision Maker include items
directly attributable to a segment as well as thbhaecan be allocated on a reasonable basis.

Related parties

Parties are considered to be related td@taup and the Company if the Group and the Companrg
the ability, directly or indirectly, to control, oumon control or joint control the party or exercise
significant influence over the party in making fireéal and operating decisions, or vice versa.
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Relationships with related parties were as follows:

Name of entities

The Siam Cement Public Company Limited

Cementhai Ceramic Co., Ltd.
Sosuco Ceramic Co., Ltd.

SCG Building Materials Co., Ltd.

Thai Ceramic Roof Tile Co., Ltd.

The Siam Fibre-Cement Co., Ltd.
Mariwasa-Siam Ceramics, Inc.

PT Kokoh Inti Arebama Tbk

PT Keramika Indonesia Assosiasi, Tbk.
PT KIA Keramik Mas

PT Surya Siam Keramik

Thai Containers Group Co., Ltd.

SCG Cement-Building Materials
Company Limited

The Concrete Products and Aggregate Co.,

Ltd.
SCG Cement Co., Ltd.

The Siam Cement (Ta Luang) Co.,Ltd.
The Siam Cement (Kaeng Khoi) Co., Ltd.
SCG-Sekisui Sales Co., Ltd.

Prime Trading, Import and Export One
Member Limited Liability Company

SCG Experience Co., Ltd.

Siam Sanitary Ware Industry Co., Ltd.
The Siam Sanitary Fittings Co., Ltd.
SCG Logistics Management Co., Ltd.
Texplore Co., Ltd.

Noritake SCG Plaster Co., Ltd.

Country of Natur e of relationships
incor por ation/
nationality
Thailand  tini#ite parent company
Thailand Immediate macempany

Thailand A subsidiaryloé Siam Cement
Public Company Limited
Thailand A subary of The Siam Cement
Public Company Limited
Thailand A subiary of The Siam Cement
Public Company Limited
Thailand A sulasydof The Siam Cement
Public Company Limited
Philippines A subsidiary of The Siam Cement
Public Company Limited
Indonesia A subsidiaryTbe Siam Cement
Public Company Limited
Indonesia  uBsiliary of The Siam Cement
Public Company Limited
Indonesia A subsidiary of Theu®i Cement
Public Company Limited
Indonesia A subsidiary of Biem Cement
Public Company Limited
Thailand A subsidaf The Siam Cement
Public Company Limited
Thailand A subsidiary of The Siam Cement
Public Company Limited
Thailand A subsidiary of The Siam Cement
Public Company Limited
Thailand A subsidiary of Hi@mn Cement
Public Company Limited
Thailand A &libsy of The Siam Cement
Public Company Limited
Thailand ubgdiary of The Siam Cement
Public Company Limited
Thailand A subsidaryhe Siam Cement
Public Company Limited
Vietnam A subsidiary of The Siam Cement
Public Company Limited
Thailand A subsidiary béBiam Cement
Public Company Limited
Thailand Agsidiary of The Siam Cement
Public Company Limited
Thailand Asidiary of The Siam Cement
Public Company Limited
Thailand A sdilasy of The Siam Cement
Public Company Limited
Thailand A subsidiary of Thei8i€ement
Public Company Limited
Thailand An asdeoid The Siam Cement
Public Company Limited
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Name of entities Country of Natur e of relationships
incor por ation/
nationality

Siam Global House Public Company Limited Thailand An associate of The Siam Cement
Public Company Limited

Global House (Cambodia) Company Limited Cambodia n a8sociate of The Siam Cement
Public Company Limited

IT One Co., Ltd. Thailand An associate of The S@ement

Public Company Limited
The pricing policies for particular types of traosans are explained further below:

Pricing policies

Sales of goods Market price
Other income Market price
Purchases of goods Market price

Other expenses Contractual price
Dividends Announced rate

Significant transactions with related parties toe years ended 31 December 2018 and 2017 and for
the period 1 August 2018 (the date of amalgamatm@)lL December 2018 were as follows:

Consolidated Separate
financial statements financial statements
for the period

for the years 1 August 2018
ended (the date of
31 December amalgamation)
2018 2017 to 31 December 2018

(in thousand Baht)
Ultimate parent

Sale of goods 447 748 447
Service expenses 121,377 231,176 32,158
Parent

Sale of goods - 80 -
Service expenses 121,957 244,181 22,390
Dividends 443,316 223,109 -

Other related parties

Sale of goods 1,050,638 935,196 400,681
Purchases 498,360 507,335 191,049
Service expenses 401,140 379,445 147,502
Other income 69,203 34,340 41,399
Other expenses 33,241 - 10,172
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Balances as at 31 December with related parties agfollows:

Trade receivables

Consolidated Separate
financial statements financial statements
2018 2017 2018

(in thousand Baht)
Ultimate parent

- The Siam Cement Public Company Limited - 75 -
Parent
- Cementhai Ceramic Co., Ltd. - 27 -
Other related parties
- Siam Global House Public Company Limited 46,370 5,995 46,370
- SCG Experience Co., Ltd. 9,206 13,677 9,206
- Global House (Cambodia) Company Limited 6,446 - 6,446
- Mariwasa-Siam Ceramics, Inc. 5,124 22,309 5,124
- SCG Cement-Building Materials Company

Limited 903 5,808 903
- PT Kokoh Inti Arebama Tbk 645 44,338 645
- PT Surya Siam Keramik - 3,354 -
- Others 3,819 5,198 3,819
Total 72,513 100,781 72,513
Other current receivables

Consolidated Separate
financial statements financial statements
2018 2017 2018
(in thousand Baht)

Ultimate parent
- The Siam Cement Public Company Limited 12 59 12
Parent
- Cementhai Ceramic Co., Ltd. 4,251 8,575 4,251
Other related parties
- SCG-Sekisui Sales Co., Ltd. 1,623 59 1,623
- Siam Sanitary Ware Industry Co., Ltd. 1,355 1,602 1,355
- The Siam Sanitary Fittings Co., Ltd. 667 515 667
- SCG Cement-Building Materials

Company Limited 639 3 639
- The Concrete Products and Aggregate Co 508 116 508
- Thai Ceramic Roof Tile Co., Ltd. 257 79 247
- SCG Experience Co., Ltd. 234 266 234
- PT KIA Keramik Mas 215 1,424 215
- The Siam Fibre-Cement Co., Ltd. 96 204 96
- Others 868 2,483 2,248
Total 10,725 15,385 12,095
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Short-term loans Consolidated
financial statements
2018 2017

Parent (in thousand Baht)
- Cementhai Ceramic Co., Ltd. - 119,136

Movements for the year ended 31 December on laareddted parties were as follows:

Consolidated
financial statemeni

2018 2017
(in tthousand Baht)
At 1 January 119,136 98,314
Increase (decrease) (119,136) 20,822
At 31 December - 119,136
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Trade payables

Consolidated Separate
financial statements financial statements
2018 2017 2018
(in thousand Baht)

Other related parties
- Sosuco Ceramic Co., Ltd. - - 174,156
- SCG Logistics Management Co., Ltd. 38,532 36,911 38,157
- Prime Trading, Import and Export One

Member Limited Liability Company 22,793 25,116 22,793
- Thai Containers Group Co., Ltd. 11,572 15,679 6,467
- Noritake SCG Plaster Co., Ltd. 4,209 2,900 4,209
- The Siam Cement (Kaeng Khoi) Co., Ltd. 3,339 - 3,339
- SCG Cement Co., Ltd. 3,266 3,554 3,266
- PT Keramika Indonesia Assosiasi, Tbk. 2,134 2,367 2,134
- Others 3,871 2,833 3,872
Total 89,716 89,360 258,393
Other current payables

Consolidated Separate
financial statements financial statements
2018 2017 2018
(in thousand Baht)
Ultimate parent
- The Siam Cement Public Company Limited 19,330 44,622 15,601
Parent

- Cementhai Ceramic Co., Ltd. 14,537 26,473 12,257
Other related parties
- Texplore Co., Ltd. 9,004 - 9,004
- SCG Cement-Building Materials Company

Limited 8,509 19,635 7,854
- IT One Co., Ltd. 5,568 3,397 5,366
- SCG Cement Co., Ltd. 2,385 5 2,003
- The Siam Cement (Ta Luang) Co., Ltd. 2,132 1,528 2,132
- SCG Experience Co., Ltd. 1,189 1,218 1,189
- Others 3,958 1,099 4,588
Total 66,612 97,977 59,994

Short-term borrowings from related parties

Parent
- Cementhai Ceramic Co., Ltd.
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Movements for the year ended 31 December on séort-borrowings from related parties were as

follows:
Consolidated
financial statements
201¢ 2017

(in thousand Baht)
At 1 January 844,394 941,648
Decrease (844,394) (97,254)
At 31 December - 844,394

Key management compensation

Separate financial

statements
for the period
Consolidated 1 August 2018
financial statements (the date of
for year ended 31 December amalgamation)
2018 2017 to 31 December 2018
(in thousand Baht)
Short-term employee benefits 48,288 71,162 23,713
Long-term employee benefits 2 3 1
Post-employment benefits 6,724 4,036 4,645
Total 55,014 75,201 28,359

Management benefit expenses comprise of the remmumerpaid to the directors of SCG Ceramics
Public Company Limited and its subsidiary under dhticles of the Group and the Company and the
remuneration paid to the management as staffs egpeim terms of salary, bonus, others and
contribution to defined contribution plans.

5 Cash and cash equivalents

Consolidated Separate
financial statements financial statements
2018 2017 2018
(in thousand Baht)

Cash on hand 1,262 2,732 1,162
Cash at banks - current accounts 26,040 67,940 25,964
Cash at banks - savings accounts 397,131 841,050 92,731
Total 424,433 911,722 119,857

34



SCG Ceramics Public Company Limited and its Subsidiary

Notesto thefinancial statements
For theyear ended 31 December 2018 and

For the period 1 August 2018 (the date of amalgamation) to 31 December 2018

6 Trade and other current receivables

Note

Trade receivables
Related parties 4

Other companies
Less allowance for doubtful accounts
Net

Other current receivables
Related parties 4

Other companies

- Prepaid expenses

- Other and utility receivables

- Solar roof project receivable

- Revenue department receivables
- Others

Total trade and other current
receivables

Doubtful debts

Bad debts written off
Bad debts recovery
Total

Consolidated Separate
financial statements financial statements
2018 2017 2018
(in thousand Baht)
72,513 100,781 72,513
1,170,233 1,351,970 1,170,103
(6,786) (11,182) (6,786)
1,163,447 1,340,788 1,163,317
1,235,960 1,441,569 1,235,830
10,725 15,385 12,095
54,421 66,087 50,498
20,375 31,485 20,309
11,924 - 11,924
5,824 5,884 5,824
12,909 14,323 12,245
105,453 117,779 100,800
116,178 133,164 112,894
1,352,138 1,574,733 1,348,724
Separate

Consolidated

financial statements
for the period

financial statements 1 August 2018
for the year ende (the date o
31 December amalgamation) to
2018 2017 31 December 2018
(in thousand Baht)
- (157) -
1,699 18 -
2,697 22 2,686
4,396 (127) 2,686
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Aging analyses for trade receivables were as falow

Consolidated Separate
financial statements financial statements
Note 2018 2017 2018
(in thousand Baht)

Trade receivables
Related parties

Within credit terms 68,548 83,248 68,548
Overdue:
Less than 3 months 3,965 17,316 3,965
Over 3 - 6 months - 217 -
4 72,513 100,781 72,513
Other parties
Within credit terms 1,096,842 1,267,957 1,096,842
Overdue:
Less than 3 months 52,469 60,742 52,469
Over 3 - 6 months 11,902 11,241 11,772
Over 6 - 12 months 5,475 11,394 5,475
Over 12 months 3,545 636 3,545
1,170,233 1,351,970 1,170,103
Less allowance for doubtful accounts (6,786) (11,182) (6,786)
Net 1,163,447 1,340,788 1,163,317
Total 1,235,960 1,441,569 1,235,830
The normal credit terms granted by the Compangedrom 30 days to 120 days.
7 Inventories
Consolidated Separate
financial statements financial statements
2018 2017 2018
(in thousand Baht)
Finished goods 2,253,761 2,236,904 1,951,758
Goods in process 139,752 145,011 125,625
Raw materials 264,283 330,061 246,667
Spare parts, supplies and others 239,354 266,467 215,158
Raw materials, spare parts and
supplies in transit 154,044 119,556 151,155
Total 3,051,194 3,097,999 2,690,363
Less allowance for decline in value and
slow-moving of finished goods (106,244) (115,712) (103,208)
allowance for slow-moving of
raw materials ,spare parts and supplies  (46,593) (21,160) (43,109)
(152,835) (136,872) (146,317)
Net 2,898,357 2,961,127 2,544,046
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Consolidated Separate
financial statements financial statements
2018 2017 2018

(in thousand Baht)
Cost of inventories recognized as an expense
in cost of sales:

Cost of sales 8,375,645 8,995,367 3,326,572

Less write-down to net realizable value (26,856) (25,759) (3,939)

Add reversal of write-down 10,893 1,297 69
Total 8,359,682 8,970,905 3,322,702

Changes in inventories of finished goods and
goods in process 11,598 283,879 (87,412)
Raw materials and supplies used (92,891) 11,511 (45,579)

8 Land developed held for sales

Consolidated Separate
financial statements financial statements
2018 2017 2018
(in thousand Baht)
Land developed held for sales 581,582 597,037 581,582
Less allowance for decline in value - - -
Net 581,582 597,037 581,582
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9  Other long-term investment

Consolidated financial statements

Ownership
interest Paid-up capital Cost method Impairment cadt - net Dividend income
2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 018 2 2017
(%) (in thousand Baht)

Pattaya Grand Village

Co., Ltd. 491 491 990,000 990,000 48,600 48,600 31,995 31,995 16,605 16,605 - -
Others - 269 - - - 269 - -
Total 16,605 16,874 - -
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10 Investmentsin subsidiary

Investments in subsidiary as at 31 December 20iBdavidend income for the period 1 August 201& (#ate of amalgamation) to 31 December 2018 were

Dividend income
For the period
1 August 2018
(the date of
amalgamation)
to 31 December 2018

as follows:
Separate financial statements
Ownership interest Paid-up capital Cost method
2018 2018 2018
(%) (in thousand Baht)
Sosuco Ceramic Co., Ltd. 53.89 800,000 758,919
Total 758,919
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11 Investment properties

Consolidatedinancial statements

Buildings and
Land structures Total
(in thousand Baht)
Cost
At 1 January 2017 500,406 74,531 574,937
Additions - - -
At 31 December 2017 500,406 74,531 574,937
Transfer to property, plant and equipment (3,159) - (3,159)
At 31 December 2018 497,247 74,531 571,778
Accumulated depreciation
At 1 January 2017 97,031 69,537 166,568
Depreciation charge for the year - 668 668
At 31 December 2017 97,031 70,205 167,236
Depreciation charge for the year - 668 668
Adjustment - 1,044 1,044
At 31 December 2018 97,031 71,917 168,948
Carrying amount
At 31 December 2017 403,375 4,110 407,701
At 31 December 2018 400,216 2,614 402,830
Separatdinancial statements
Buildings and Total
Land structures
(in thousand Baht)
Cost
At 1 August 2018 485,436 73,235 558,671
Additions - - -
At 31 December 2018 485,436 73,235 558,671
Accumulated depreciation
At 1 August 2018 87,432 70,379 157,811
Depreciation charge for the year - 280 280
At 31 December 2018 87,432 70,659 158,091
Carrying amount
At 31 December 2018 398,004 2,576 400,580

The Group and the Company determined fair valuenafstment properties as at 31 December 2018 at
open market values on an existing use basis. Thedlae was Baht 1,049 millio(81 December 2017:
Baht 1,135 million) and Baht 1,032 million, respectively.

The fair value measurement for land has been caregoas a Level 3 fair value based on the inputs t
the valuation technique used, which is market aggiro

The fair value measurement for buildings and stmest have been categorized as a Level 3 fair value
based on the inputs to the valuation technique,ugkith is income approach.
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12

Property, plant and equipment

Cost

At 1 January 2017

Additions

Disposals/written off

Transfer in/(out)

Transfer to intangible assets

Transfer to asset not used in
operation

At 31 December 2017

Additions

Disposals/written-off

Transfer in/(out)

Transfer from investment
properties

Transfer to intangible assets

Transfer to asset not used in
operation

At 31 December 2018

Consolidatedinancial statements

Buildings Machinery Furniture
Land and building and and Construction
Land improvements improvements  equipment fixtures Vehicles in progress Total
(in thousand Baht)
1,076,052 383,221 3,543,171 17,399,454 333,771 54,301 185,343 22,974,322
- 12,102 32,234 309,043 26,732 167 339,119 719,397
- - (2,277) (115,836) (5,511) (2,154) - (124,778)
4,057 16,200 40,847 54,303 5,952 - (121,359) -
- - - - - - (305) (305
- - (708) (73,035) (279) - - (74,022)
1,080,109 411,523 3,614,267 17,573,929 359,665 52,323 402,798 23,494,614
- 543 33,820 83,211 10,349 99 337,040 465,062
- (3,188 (17,332) (859,505) (45,938) (3,958) - (929,921)
- 11,350 29,480 276,783 35,725 - (353,338) -
3,159 - - - - - - 3,159
- - - - - - (29,398) (29,398)
(3,309) (18,138 (103,071) (512,181) (7,889) (2,331) - (646,919)
1,079,959 402,090 3,557,164 16,562,237 351,912 46,133 357,102 22,356,597
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Consolidatedinancial statements

Buildings Machinery Furniture
Land and building and and Construction
Land improvements improvements  equipment fixtures Vehicles in progress Total
(in thousand Baht)

Accumulated depreciation and

accumulated impairment losses
At 1 January 2017 - 210,304 2,263,343 14,489,767 257,502 47,558 - 17,268,474
Depreciation charge for the year - 23,909 92,489 492,793 30,115 1,963 - 641,269
Impairment losses - 95 7,073 3,547 - 155 - 10,870
Disposals/written off - - (1,094) (115,298) (5,365) (1,494) - (123,251)
Transfer to asset not used in

operation - - (238) (50,936) (96) - - (51,270)
At 31 December 2017 - 234,308 2,361,573 14,763,857 282,835 48,182 - 17,746,092
Depreciation charge for the year - 23,152 79,553 446,880 29,681 1,473 - 580,739
Disposals/written off - (594) (12,161) (855,043) (44,968) (4,113) - (916,879)
Transfer to asset not used in

operation - (17,756) (87,884) (508,677) (6,929) (2,331) - (623,577)
At 31 December 2018 - 239,110 2,341,081 13,903,033 259,940 43,211 - 16,786,375
Carrying amount
At 31 December 2017 1,080,109 117,517 1,380,628 2,685,388 77,941 4,141 402,798 5,748,522
At 31 December 2018 1,079,959 162,980 1,216,083 2,659,204 91,972 2,922 357,102 5,570,222

The gross carrying amount of fully depreciated prop plant and equipment that is still in use a8k December 2018 amounted to Baht 13,136 million
(31 December 2017: Baht 14,046 million).
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Separatdinancial statements

Buildings Machinery Furniture
Land and building and and Construction
Land improvements improvements  equipment fixtures Vehicles in progress Total
(in thousand Baht)

Cost
At 1 August 2018 944,466 402,105 2,887,345 14,766,723 283,404 51,526 377,851 19,713,420
Additions - 331 5471 5,356 7,010 62 97,566 115,796
Disposals/written off - (62) (4,935) (414,148) (2,385) (3,125) - (424,655)
Transfer in/(out) - 1,708 10,455 103,382 421 - (115,966) -
Transfer to asset not used in

operation (3,309) (2,059) (95,517) (405,903) (2,544) (2,331) - (511,663)
Transfer to intangible assets - - - - - - (6,306) (6,306)
At 31 December 2018 941,157 402,023 2,802,819 14,055,410 285,906 46,132 353,145 18,886,592
Accumulated depreciation

and accumulated impairment losses
At 1 August 2018 - 231,984 1,751,251 12,255,395 196,286 48,240 - 14,483,156
Depreciation charge for the year - 9,247 29,266 155,010 11,027 582 - 205,132
Disposals/written off - (62) (4,395) (414,169) (1,679) (3,280) - (423,585)
Transfer to asset not used in

operation - (2,059) (81,224) (404,887) (1,597) (2,331) - (492,098)
At 31 December 2018 - 239,110 1,694,898 11,591,349 204,037 43,211 - 13,772,605
Carrying amount
At 31 December 2018 941,157 162,913 1,107,921 2,464,061 81,869 2,921 353,145 5,113,987

The gross carrying amount of fully depreciated prog plant and equipment that is still in use @3laDecember 2018 amounted to Baht 10,492 million.
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13 Assetsnot used in operations

Consolidated financial statements

Tile Other Machines
Machines Generator and others Total
(in thousand Baht)

Cost
At 1 January 2017 119,979 331,332 - 451,311
Disposals (23,585) (304,476) - (328,061)
Transfer from property, plant

and equipment - - 74,022 74,022
At 31 December 2017 96,394 26,856 74,022 197,272
Written off (20,535) - (16,673) (37,208)
Transfer from property, plant

and equipment 505,723 - 141,196 646,919
At 31 December 2018 581,582 26,856 198,545 806,983
Accumulated depreciation and

accumulated impairment losses
At 1 January 2017 108,035 318,770 - 426,805
Impairment losses 8,105 - 17,915 26,020
Depreciation charge for the year 918 7,152 263 8,333
Disposals (22,855) (304,476) - (327,331)
Transfer from property, plant

and equipment - - 51,270 51,270
At 31 December 2017 94,203 21,446 69,448 185,097
Impairment losses 356 - 2,079 2,435
Depreciation charge for the year 198 5,349 984 6,531
Written off (8,790) - (10,358) (19,148)
Transfer from property, plant

and equipment 490,622 - 132,955 623,577
Adjustment - (5,400) - (5,400)
At 31 December 2018 576,589 21,395 195,108 793,092
Carrying amount
At 31 December 2017 2,191 5,410 4574 12,175
At 31 December 2018 4,993 5,461 3,437 13,891
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Separate financial statements

Tile Othermachines
Machines Generator and others Total
(in thousand Baht)

Cost
At 1 August 2018 75,860 26,856 192,604 295,320
Transfer from property, plant

and equipment 505,723 - 5,940 511,663
At 31 December 2018 581,583 26,856 198,544 806,983
Accumulated depreciation and

accumulated impairment losses
At 1 August 2018 74,325 19,148 188,989 282,462
Impairment losses 11,573 - 4,265 15,838
Depreciation charge for the year 69 2,247 378 2,694
Transfer from property, plant

and equipment 490,623 - 1,475 492,098
At 31 December 2018 576,590 21,395 195,107 793,092
Carrying amount
At 31 December 2018 4,993 5,461 3,437 13,891

The Group and the Company revalues the assetsadtin operations as at 31 December 2018 at open
market values on an existing use basis. The ajgprasEue was Baht 34 milliof2017: Baht 21 million)
and Baht 34 million, respectively.

The fair value measurement for assets not usegénations have been categorized as a Level 3 fair
value based on the inputs to the valuation tectenicaed, which is replacement cost.
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Other intangible assets

Cost

At 1 January 2017

Addition

Transfer from property, plant
and equipment

At 31 December 2017

Addition

Disposals/written off

Transfer in /(out)

Transfer from property, plant
and equipment

At 31 December 2018

Accumulated amortization

At 1 January 2017

Amortization charge for the year
At 31 December 2017
Amortization charge for the year
Disposals/written off

At 31 December 2018

Carrying amount
At 31 December 2017
At 31 December 2018

Cost

At 1 August 2018

Addition

Transfer in /(out)

Transfer from property, plant
and equipment

At 31 December 2018

Accumulated amortization

At 1 August 2018

Amortization charge for the year
At 31 December 2018

Carrying amount
At 31 December 2018

Consolidated financial statements

Software Other Development
licenses intangible assets cost Total
(in thousand Baht)
179,465 17,587 - 197,052
1,563 1,022 - 2,585
- 305 - 305
181,028 18,914 - 199,942
34,122 354 804 35,280
(11,135) - - (11,135)
5,316 (5,316) - -
1,642 21,450 6,306 29,398
210,973 35,402 7,110 253,485
116,900 5,703 - 122,603
11,833 2,996 - 14,829
128,733 8,699 - 137,432
11,420 1,061 - 12,481
(11,054) - - (11,054)
129,099 9,760 - 138,859
52,295 10,215 - 62,510
81,874 25,642 7,110 114,626
Separate financial statements
Software Other Development
licenses intangible assets cost Total
(in thousand Baht)
167,372 35,357 30,647 233,376
- 5,361 4,029 9,390
39,188 (5,316) (33,872) -

- - 6,306 6,306
206,560 35,402 7,110 249,072
121,038 6,876 - 127,914

4,712 2,884 - 7,596
125,750 9,760 - 135,510
80,810 25,642 7,110 113,562
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Deferred tax assets and deferred tax liabilities

Movements in total deferred tax assets for the gedr31 December 2018 and 2017 and for the period

1 August 2018 (the date of amalgamation) to 31 Dbxex 2018 were as follows:

Consolidated financial statements
Credited (charged) to

At profit or other At
1 January loss comprehensiv. 31 Decembe
2017 income 2017
(Note 26)
(in thousand Baht)
Deferred tax assets
Allowance for inventories 22,482 4,542 - 27,024
Difference of investment properties
book values* 39,467 (99) - 39,368
Provisions for employee benefits 87,128 837 1,607 89,572
Property, plant and equipment
and assets not used in operations 21,130 (2,156) - 18,974
Loss carry forward 21,208 (21,208) - -
Others 17,664 (2,167) - 15,497
Total 209,079 (20,251) 1,607 190,435
Deferred tax liabilities
Property, plant and equipment - (22,626) - (22,626)
Net (209,079) (42,877) 1,607 167,809

*The difference between investment properties’ bwalue of each company before the amalgamatioritimate
parent’s consolidated financial statement and imwest properties’ book value in each company fimgnc
statement.

Credited (charged) to

At profit or other At
1 January loss comprehensiv. 31 Decembe
2018 income 2018
(Note 26)
(in thousand Baht)

Deferred tax assets
Allowance for inventories 27,024 3,543 - 30,567
Difference of investment properties

book values* 39,368 (100) - 39,268
Provisions for employee benefits 89,572 (4,910) (1,681) 82,981
Property, plant and equipment

and assets not used in operations 18,974 (897) - 18,077
Others 15,497 561 - 16,058
Total 190,435 (1,803) (1,681) 186,951
Deferred tax liabilities
Property, plant and equipment (22,626) (25,361) - (47,987)
Net 167,809 (27,164) (1,681) 138,964

*The difference between investment properties’ boakie of each company before the amalgamationitimaie
parent's consolidated financial statement and invesst properties’ book value in each company fiferstatement.
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Separate financial statement
Credited (charged) to

At profit or other At
1 August loss comprehensiv. 31 Decembe
2018 income 2018
(Note 26)
(in thousand Baht)

Deferred tax assets
Allowance for inventories 28,440 823 - 29,263
Difference of investment properties 39,310 (42) - 39,268

book values*
Provisions for employee benefits 72,704 606 (1,716) 71,594
Property, plant and equipment

and assets not used in operations 16,375 1,702 - 18,077
Others 22,331 (12,865) - 9,466
Total 179,160 (9,776) (1,716) 167,668
Deferred tax liabilities
Property, plant and equipment (37,519) (10,468) - (47,987)
Net 141,641 (20,244) (1,716) 119,681

*The difference between investment properties’ baakue of each company before the amalgamationltimate
parent’s consolidated financial statement and tnvesst properties’ book value in each company fiizrstatement.

16 Changesin liabilitiesarising from financing activities

Changes in significant liabilities arising from dimcing activities during the year 2018 and for the
period 1 August 2018 (the date of amalgamatiordlt®ecember 2018 were as follows:

Consolidated
financial statements
short-term borrowings

(in thousand Baht)

Balance at 1 January 2018 847,302

Changes from financing cash flows 17,698

Balance at 31 December 2018 865,000
Separate

financial statements
short-term borrowings

(in thousand Baht)

Balance at 1 August 2018 1,622,000
Changes from financing cash flows (757,000)
Balance at 31 December 2018 865,000

As at 31 December 2018, the Group and the Compearey promissory notes with 2 local banks amounted
to Baht 865 million2017: Baht 847 million) and bears interest at the rate 1.60-1.95 % peunann
(2017: 0.50-1.95 % per annum).
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17 Tradeand other current payables

Separate
financial statements
for the period
1 August 2018

Consolidated (the date of
financial statements amalgamation) to
as at 31 December 31 December
2018 2017 2018
Note
(in thousand Baht)
Trade payables
Other parties 709,094 557,155 646,028
Related parties 4 89,716 89,360 258,393
798,810 646,515 904,421
Other current payables
Accrued expenses 493,221 566,622 449,969
Other current payables - related parties 4 66,612 97,977 59,994
Revenue department payables 30,298 44,322 26,286
Construction payables 33,807 76,392 28,157
Employee payables 36,506 32,358 32,206
Deposit of land for sales 10,147 31,622 10,147
Others 36,497 40,073 32,560
Total 707,088 889,366 639,319
Total tradeand
other current payables 1,505,898 1,535,881 1,543,740

18 Non-current provisionsfor employee benefits

The Company operates defined benefits plans basdldeorequirement of the Thai Labour Protection
Act B.E. 2541 to provide retirement benefits to types based on pensionable remuneration and
length of service.

The defined benefit plans expose the Company tesat risks, such as longevity risk, interest rék
and market (investment) risk.

Non-current provisions for employee benefits in statements of financial position as at 31 December

Consolidated Separate
financial statement financial statement
2018 2017 2018

(in thousand Baht)
Post-employment benefits

legal severance payments plan 389,028 419,454 332,660
Other long-term employee benefits 7,823 8,649 7,753
Other employee benefits 3,106 5,651 3,106
Total 399,957 433,754 343,519
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Movement in the present value of non-current provisions for defined benefit plans

Consolidated
financial statements
201¢ 2017
(in thousand Baht)
For the year ended 31 December

Non-current provisions for defined benefit pland danuary 428,103 414,908
Included in profit or loss
Current service costs 26,986 27,633
Interest on obligation 13,755 13,550
Non-current provisions for defined benefit plarssferred from

related parties 5,752 -
Non-current provisions for defined benefit plaransferred from

restructuring 15,527 -
Actuarial (gains) losses

Other long-term benefits 1,287 (244)

Included in other comprehensive income
Actuarial (gains) loss:

Pos-employment benefi (8,406 9,22(
Others
Benefits paid (86,153) (36,964)
Non-current provisionsfor defined benefit plansat 31 December 396,851 428,103
Separate
financial statements
2018

(in thousand Baht)
For the period 1 August 2018 (the date of amalgamation) to 31 December 2018

Non-current provisions for defined benefit pland &ugust 346,693

Included in profit or loss

Current service costs 9,230
Interest on obligation 4,545
Non-current provisions for defined benefit plaransferred from

restructuring 15,527
Actuarial losses

Other long-term benefits 1,245

Included in other compr ehensive income
Actuarial gain

Pos-employment benefi (8,579
Others
Benefits paid (28,248)
Non-current provisionsfor defined benefit plans at 31 December 340,413
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Actuarial losseégains) recognized in other comprehensive incomefathe end of the reporting
period arising from:

Consolidated
financial statements

2018 2017
For the years ended 31 December (in thousand Baht)
Demographic assumptions - -
Financial assumptions (7,116) -
Experience adjustment (1,290) 9,220
Total (8,406) 9,220
Separate
financial statements
2018
For the period 1 August 2018 (the date of amalgamation) to
31 December (in thousand Baht)
Demographic assumptions -
Financial assumptions (7,116)
Experience adjustment (1,463)
Total (8,579)
Actuarial assumptions
Principal actuarial assumptions as of the end of the reporting period:
Consolidated Consolidated
and separate and separate
financial statements financial statements
2018 2017
(%)
Discount rate * 2.92-3.14 2.91-3.55
Salary increase rate 3.00 - 7.00 3.00-7.00
Employee turnover rate** 4.00 - 33.00 2.00 - 40.00
Mortality rate*** 50.00 of TMO2017 25.00 of TMO2008

* Market yields on government’s bonds for legalessnce payments plan and pension
**  Upon the length of service
***  Reference from TMO2017: Thai Mortality Ordinary T@al2017

Reference from TMO2008: Thai Mortality Ordinary Ta2008

Sensitivity analysis

Reasonably possible changes as of the end of thwtireg period to one of the relevant actuarial
assumptions, holding other assumptions constanijdsoave affected the non-current provisions for
defined benefit plans by the amounts shown below.
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Effect on the non-current provisionsfor defined benefit plans at 31 December

Consolidated Separate
financial statements financial statements
2018 2017 2018

Increase (decrease)

(in thousand Baht)
Discount rate

0.5% increase (20,831) (21,979) (18,086)

0.5% decrease 22,532 23,809 19,575
Salary increase rate

1.0% increase 44,133 56,852 38,388

1.0% decrease (38,608) (48,896) (33,544)
Employee turnover rate

10.0% increase (19,841) (20,998) (17,490)

10.0% decrease 21,228 22,440 18,737

Although the analysis does not take account offuliedistribution of cash flows expected under the
plan, it does provide an approximation of the g@riti of the assumptions shown.

On 13 December 2018, the National Legislative Adsgrapproved a bill the Labor Protection Act,
that will become effective 30 days after its pusilion in the Government Gazette, to include a
requirement that an employee who is terminated héteing been employed by the same employer for
an uninterrupted period of 20 years or more, rexeseverance payment of 400 days of wages at the
most recent rate, which is increased from the otm@aximum rate of 300 days. When the labor law
come into force, the Group and the Company wilbgeize the increase in the non-current provisions
for employee benefits approximately Baht 124 millend Baht 107 million, respectively resulting in
the decrease in net profit approximately Baht 9%igniand Baht 85 million, respectively.

19 Sharecapital

Par 2018
Value Number Value
(inBaht)  (in thousand shares/ thousand Baht)

Authorised
At 1 August

- ordinary shares 1 5,962,621 5,962,621
At 31 December

- ordinary shares 1 5,962,621 5,962,621
I ssued and paid-up
At 1 August

- ordinary shares 1 5,962,621 5,962,621
At 31 December

- ordinary shares 1 5,962,621 5,962,621
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21

Reserves and premiums
Share premium

Section 51 of the Public Companies Act B.E. 253fuires companies to set aside share subscription
monies received in excess of the par value of ltlaees issued to a reserve account (“share premium”)
Share premium is not available for dividend disttidn.

Legal reserve

Section 116 of the Public Companies Act B.E. 258fuires that a company shall allocate not less than
5% of its annual net profit, less any accumulatesés brought forward (if any), to a reserve adcoun
(“legal reserve”), until this account reaches aroamh not less than 10% of the registered authorized
capital. The legal reserve is not available ford#ind distribution.

Premium on amalgamation under common control

Premium on amalgamation under common control rexbid shareholders’ equity is the difference
between the carrying amounts of net assets of diabgis on the amalgamation date and amounts of
consideration paid, and the difference betweenctreying amounts of subsidiaries in consolidated
financial statement and separate financial statesneefore the amalgamation and the carrying

amounts of each subsidiary.

Non-controlling interests

The following table summarizes the information tielg to the Group’s subsidiary that has a material

non-controlling interest, before any intra-groujihations:

Non-controlling interests at 31 December

Sosuco Ceramic Co., Ltd.

201¢

2017

(in thousand Baht)

Non-controlling interest percentage 46.11% 46.11%
Current assets 842,975 899,414
Non-current assets 482,563 485,759
Current liabilities (142,280) (180,585)
Non-current liaibilities (66,591) (67,569)
Net assets 1,116,667 1,137,019
Carrying amount of nc-controlling interes before eliminatio 514,89! 524,27
Less eliminated transactio (3,050 13,92¢
Carrying amount of non-controlling interest after elimination 511,845 538,208
For the year ended 31 December
Revenue 1,295,657 1,422,715
Profit for the year before elimination 3724 66,602
Less eliminated transactions (3,777) (1,793)
Profit for theyear after elimination 33,695 64,809
Profit for the year after elimination

- Attributable to owners of the parent 4,618 34,926

- Attributable to Company in the Group before bussnestructuring 13,540 -

- Attributable to non-controlling interest 15,537 29,883

33,695 64,809
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Sosuco Ceramic Co., Ltd.

2018 2017
(in thousand Baht)
Cash flows from operating activities 66,354 140,683
Cash flows from investing activities (85,159) (61,677)
Cash flows from financing activities (60,000) (40,000)
Net increase (decrease) in cash and cash equivalents (78,805) 39,006
Dividendsto non-controlling interest 27,668 18,444

Business segment infor mation

The Company has two reportable segments, as dedchelow, which are the Group’s strategic
divisions. The strategic divisions offer differgmoducts and services, and are managed separately.
For each of the strategic divisions, the chief apeg decision maker (CODM) reviews internal
management reports on at least a monthly basisfdllesving summary describes the operations in
each of the Group’s reportable segments.

e Manufacturing and sales of ceramic tiles
¢ Industrial estate development and real estate

Information regarding the results of each repogabégment is included below. Performance is
measured based on segment profit before incomesaxcluded in the internal management reports
that are reviewed by the Group’s CODM. Segmentiptméfore income tax is used to measure
performance as management believes that such iafanmis the most relevant in evaluating the
results of certain segments relative to other iestthat operate within these industries.

Information relating to business segments, in tmeu@'s financial statements for the years ended
31 December was as follows:

Consolidated financial statements
Industrial estate development

Manufacturing and sales of and
ceramic tiles real estate Total
2018 2017 2018 2017 2018 2017
(in thousand Baht)

External revenue 11,513,150 12,754,136 43,361 223,004 11,556,551 12,977,140
Other income 94,949 116,167 138,324 97,398 233,273 213,565
Interest income 4,352 5,279 - - 4,352 5,279
Interest expense 26,441 36,649 - - 26,441 36,649
Depreciation and

amortization 573,616 636,920 25,540 27,823 599,156 664,743
Profit (loss) before

income tax expense (1,851) 560,083 110,095 153,841 108,244 713,924
Income tax expense (60,731) (77,180 (22,019) (30,768 (82,750) (107,948)
Profit (loss) for the year (62,582) 482,903 88,076 123,073 25,494 605,976
Land developed held for

sales - - 581,582 597,038 581,582 597,038
Segment assets 10,576,090 11,592,748 567,769 591,641 11,143,859 12,184,389
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Geographical information

In presenting information on the basis of geogreghinformation, revenue information is based on
the geographical location of customers. However Ghoup has no assets located in foreign countries.

Geographical information

Consolidate financial statements

2018 2017
External revenue (in thousand Baht)
Thailand 9,017,097 10,160,810
Other countries 2,539,414 2,816,330
Total 11,556,511 12,977,140

Major customer

Revenues from one major customer of the Group’sufia@turing and sales of ceramic tiles segment
represents approximately Baht 1,241 million for year 20182017: Baht 1,248 million) of the Group’s
total revenues.

23 Distribution costs

Separate
financial statements
for the period

1 August 2018
(the date of

Consolidated amalgamation)

financial statements to 31 December
2018 2017 2018
(in thousand Baht)

Freight 755,568 826,931 254,266
Sales promotion and advertising expenses 459,696 575,778 147,674
Salaries ,allowance and personnel expenses 395,273 424,236 164,767
Rental expenses 76,713 83,476 29,323
Outside wages 13,188 9,755 4,894
Communication expense 10,207 10,990 3,680
Others 88,990 163,248 36,133

Total 1,799,635 2,094,414 640,737
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24  Administrative expenses

Separate
financial statements
for the period

1 August 2018
(the date of
Consolidated amalgamation)
financial statements to 31 December
2018 2017 2018

(in thousand Baht)
Salary, welfare, personnel

and management expenses 565,999 549,660 224,901
Mutual separation plan expenses 204,557 7,297 -
Professional and other fees 142,399 80,277 54,072
Intellectual property charge 69,141 43,273 35,876
Depreciation and amortization expenses 60,386 66,433 25,945
Impairment loss on assets 48,173 48,634 16,027
Rental expenses 50,333 33,074 28,534
Outside wages 43,406 58,427 9,587
Maintenance and supplies 28,936 35,472 12,998
Others 250,447 330,589 60,320
Total 1,463,777 1,253,136 468,260

25 Employee benefit expenses

Separate
financial statements
for the period

1 August 2018
(the date of
Consolidated amalgamation)
financial statements to 31 December
2018 2017 2018
(in thousand Baht)

Salaries and allowance 1,933,615 2,127,542 668,092
Benefits and others 235,756 237,843 100,557
Contribution to defined contribution plans 128,475 128,410 49,006
Contribution to defined benefit plans 63,093 43,644 31,102

Mutual separation plan expenses 204,557 7,297 -
Total 2,565,496 2,544,736 848,757

The Group has provident fund plans to provide eatent and gratuity benefits to employees upon
resignation at 5% to 10% of the employees’ saladepending on the length of employment.

The defined contribution plans comprise providemdls established by the Group for its employees in
addition to the above provident fund. The providamds were registered with the Ministry of
Finance under the Provident Fund Act B.E. 2530. Bership to the funds is on a voluntary basis.
Contributions are made monthly by the employee8%tto 15% of their basic salaries and by the
Company at 5% to 13% of the members’ basic saladegsending on the length of employment
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26 Incometax expense

I ncome tax recognized in profit or loss

Consolidated Separate
financial statements financial statements
Note 2018 2017 2018
(in thousand Baht)
Current tax
Current tax 55,023 67,405 897
Under (over) provided in prior years 563 (2,335) 148
55,586 65,070 1,045
Deferred tax
Movement in temporary differences 15 27,164 42 877 20,244
Total 82,750 107,947 21,289
I ncome tax recognized in other comprehensive income
Actuarial losses 15 1,681 (2,607) 1,716
Reconciliation of effective tax rate
Consolidated financial statements
2018 2017
Rate Rate
(%) (in thousand Baht) (%)  (inthousand Baht)
Profit before income tax expenses 108,244 713,923
Income tax using the Thai corporation
tax rate 20 21,649 20 142,785
Income not subject to tax (3,520) (941)
Expenses deductible at a greater amount (7,965) (13,230)
Expenses not deductible for tax purposes
and others (10,954) (14,869)
Effects from the difference between tax
base and accounting base arising from
restructure 37,755 -
Tax losses before amalgamation (used) 18,058 (46,338)
Current tax 55,023 67,405
Under (over) provided in prior year 563 (2,335)
Movements in temporary differences 27,164 42,877
Income tax expenses 82,750 107,947

57



SCG Ceramics Public Company Limited and its Subsidiary

Notesto thefinancial statements

For theyear ended 31 December 2018 and

For the period 1 August 2018 (the date of amalgamation) to 31 December 2018

27

Separate financial statements

2018

Rate

(%) (in thousand Baht)
Profit before income tax expense 148,916
Income tax using the Thai corporation tax rate 20 29,783
Expenses deductible at a greater amount (2,649)
Expenses not deductible for tax purposes and others (26,237)
Current tax 897
Under provided in prior year 148
Movements in temporary differences 20,244
Income tax expenses 21,289

Promotional privileges

By virtue of the provision of the Investment ProimotAct B.E. 2520, referred to the promotional
certificates dated 7 July 2014, the Group and thm@any were granted certain promotion privileges in
the manufacturing and sales of ceramic tiles basimelude, among others, exemption from payment of
corporate income tax on the net profit derived fitbi promoted activity for a period of seven (7arge
from the start of commercial operations, and examnpf fifty percent from payment of import duty on
imported machinery, etc.

As a promoted company, the Group and the Comparsg camply with certain terms and conditions
prescribed in the promotional certificate.

The Group and the Company’s revenue classified rupdemoted and non-promoted businesses for
the years ended 31 December 2018 and 2017 andhéomperiod 1 August 2018 (the date of
amalgamation) to 31 December 2018 are as follows:

Consolidated financial statements

2018 2017
Promoted Non-Promoted Promoted Non-Promoted
Business Business Total Business Business Total
(in thousand Baht)
Local 26,074 8,947,661 8,973,735 16,932 9,920,873 9,937,805
Export 73,406 2,466,009 2,539,415 135,919 2,680,412 2,816,331
Total 99,480 11,413,670 11,513,150 152,851 12,601,285 12,754,136

Separate financial statements

For the period 1 August 2018

(the date of amalgamation)
to 31 December 2018

Promoted Non-Promoted
Business Business Total
(in thousand Baht)
Local 12,835 3,607,196 3,620,031
Export 15,145 851,079 866,224
Total 27,980 4,458,275 4,486,255
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29

30

Basic earnings (loss) per share

The calculations of basic earnings (loss) per skar¢he years ended 31 December 2018 and 2017
and for the period 1 August 2018 (the date of aarakgion) to 31 December 2018 were based on the
profit (loss) for the years attributable to equityiders of the Company and the number of ordinary
shares outstanding during the years as follows:

Separate
financial statements
for the period

Consolidated 1 August 2018
financial statements (the date of
for the year amalgamation)
ended 31 December to 31 December
2018 2017 2018

(in thousand Baht/ thousand shares)
Profit (loss) for the year attributable to

equity holders of the Company (3,583) 541,167 127,627
Number of weighted ordinary shares
outstanding 5,962,621 5,962,621 5,962,621
Basic earnings (loss) per share (in Baht) 0.00 0.09 0.02
Dividends

At the Annual General Meeting of the ShareholddrSasuco and Group (2008) Co., Ltd. held on
26 March 2018, the shareholders approved the apptiom of dividends of Baht 18 per share,
amounting to Baht 18 million. The dividends werd&dpa the shareholders on 19 April 2018.

At the Annual General Meeting of the Shareholdér§rami-German Ceramic Industry Public Company
Limited held on 26 March 2018, the shareholdersaygal the appropriation of dividends of Baht 0.88 p
share, amounting to Baht 136 million. The dividewdse paid to the shareholders on 25 April 2018.

At the Annual General Meeting of the Shareholdér§re Siam Ceramic Group Industries Co., Ltd.
held on 26 March 2018, the shareholders approvedppropriation of dividends of Baht 3.74 per
share, amounting to Baht 359 million. The dividen@se paid to the shareholders on 25 April 2018.

At the Annual General Meeting of the ShareholddrSasuco Ceramic Co., Ltd. held on 11 May
2018, the shareholders approved the appropriafigivisends of Baht 7,500 per share, amounting to
Baht 60 million. The dividends were paid to thershalders on 28 May 2018.

Financial instruments

Liquidity risk

The Group monitors its liquidity risk and maintaiaslevel of cash and cash equivalents deemed
adequate to finance the Group’s operations andttgate the effects of fluctuations in cash flows.
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Credit risk

Credit risk arises from the possibility that cusesexmay not be able to settle obligations to theu@r
as per contracts which may cause financial los® Ghoup has a policy to protect this risk by
assessing the credit of customers, defining thelitciemit, asking for bank guarantees and/or
personnel guarantees, credit terms, controllingitrgilization and reviewing collections. Fair ual

of receivables which is presented in the statenwénfinancial position is the balances net of
allowance for doubtful accounts.

Interest rate risk
Interest rate risk arises from the changing ofragerates in the market which effects net interest
expense. The Group manages debts by using bott fikerest rates and floating interest rates,

depending on the market circumstances.

The effective interest rates of loans receivablata®l December and the periods in which the loans
receivables mature were as follows:

Consolidated and separate financial statements

After 1 year
Effective Within but within 5
interest rates 1 year years Total

(Y% p.a) (in thousand Baht)

Year 2018

Current

Short-term loans from financial
institutions 1.60 - 1.95 865,000 - 865,000

Foreign exchange risk

Foreign exchange risk arises from the fluctuatiérfooeign exchange rates the Group has trade
receivables and trade payables in foreign currentiewever, as at 31 December 2018 and 2017, the
Group do not have significant foreign exchange timicause the Group uses derivative financial
instruments which are forward exchange contractsnémage its risk on foreign debts. This is in
compliance with the policy and guidelines agreeatiagproved by the Board of Directors of the Company
and there are controls on operating proceduraesofapliance with the policy as disclosed in Note 31.

Fair values of financial assets and liabilities

The fair value of short-term loans from financiadtitutes are taken to approximate the carryingeval
due to the relatively short-term maturity of thés@ancial instruments.
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31

Financial assets and liabilities had the fair amalyéng value at 31 December as follows:

2018 2017
Contract Contract
amount Fair Value amount Fair Value
(in thousand Baht)
Current
Forward exchange contracts *
Forward receivable 94,167 93,069 154,250 153,181
Forward payable 254,341 251,252 235,529 234,949

* The fair values of forward exchange contracts wakulated using the rates initially quoted by @wup’s
bankers which were based on market conditionsiegist the end of the reporting period to reflastrent fair
values of the contracts.

Level 2 fair values for simple over-the-counterighive financial instruments are based on broker
guotes. Those quotes are tested for reasonablegediscounting expected future cash flows using
market interest rate for a similar instrument atriftieasurement date. Fair values reflect the aieliof

the instrument and include adjustments to takeuwattoof the credit risk of the Group and countenpart
when appropriate.

Commitments and contingent liabilities
As at 31 December 2018

(a) The Group had letters of guarantee issued by banggsvernment agencies and other companies
totaling approximately Baht 82 milliof2017: Baht 91 million).

(b) The Group had commitments for construction buildamgl machinery totaling approximately
Baht 64 million(2017: Baht 11 million).

(c) The Group had forward contracts with local and ifprédbanks in order to manage risk of foreign
exchange rate details as follow:

Contract amount
Forward receivable
Equivalent to

Currency Baht
2018 2017 2018 2017
(in thousand) (in thousand Baht)
US Dollars 2,497 4,067 82,001 133,890
Euro 307 451 11,460 17,578
SGD - 56 - 1,362
GBP 17 32 706 1,420
Total 94,167 154,250
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Contract amount
Forward payable
Equivalent to

Currency Baht
2018 2017 2018 2017
(in thousand) (in thousand Baht)
US Dollars 7,121 5,474 233,560 179,548
Euro 549 1,321 20,781 51,445
SGD - 0.4 - 11
GBP - 0.9 - 413
Yen - 14,118 - 4,112
Total 254,341 235,529

The above contracts will be gradually due withpril 2019 (2017: due within November 2018).

(d) The Group had entered into various building andlease agreements. The periods of these
agreements are 3 to 5 years expiring in varioussdap to December 2023. Under the terms of
these agreements, the Group has to pay annuall asrfllows:

Consolidated Separate
financial statements financial statements
2018 2017 2018
(in thousand Baht)
Within one year 109,871 91,757 95,423
After one year but within five years 97,760 110,437 75,057
Total 207,631 202,194 170,480

(e) The Company has entered into a purchase agreentara Vocal company to purchase electricity
and heat energy with a price which is calculatedeuthe conditions as indicated in the agreement.
This agreement shall be in effect for the periofiftefen (15) years commencing on June 2012.

32 Capital management

The management of the Group has the capital maregegoolicy to maintain a strong capital base by
emphasis on planning and determining the operatitrgtegies resulting in good business’s

performance and sustained good cash flows managelmeddition, the Group considers investing in

projects which have good rate of return, appropnabrking capital management, maintain a strong
financial position and appropriate investment gtriree as to maintain sustained future operations of
the business and to maintain shareholders, ilgstarditors and others interest’s confidence.

33 Thai Financial Reporting Standards (TFRS) that have been issued but isnot yet effective

The new and revised TFRSs have been issued buipanget effective and have not been applied in
preparing these consolidated and separate finasteit@ments. The new and revised TFRSs that may
be relevant to the Group and the Company’'s operatiavhich become effective for annual
financial periods beginning on or after 1 Januabg®and 2020. The Group and the Company do

not plan to early adopt these TFRSs.
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The Group and the Company have made assessmemtesftipl impact on the consolidated and
separate financial statements of the revised TFR8sexpects that there will be no material impact
on the financial statements in the period of ih#iaplication.

The new TFRSs are set out below:

TFRS Topic Effective
TFRS 7* Financial Instruments: Disclosures 2020
TFRS 9* Financial Instruments 2020
TFRS 15 Revenue from Contracts with Customers 2019
TAS 32* Financial Instruments: Presentation 2020
TFRIC 16* Hedges of a Net Investment in a Foreigre@tion 2020
TFRIC 19* Extinguishing Financial Liabilities witBquity 2020

Instruments

* TFRS- Financial instruments standards

(@) TFRS 15 Revenue from Contracts with Customers

TFRS 15 establishes a comprehensive framework éterchining whether, how much and when
revenue is recognized. Revenue should be recogmibed (or as) an entity transfers control over
goods or services to a customer, measured at thardrto which the entity expects to be entitled.
The Group and the Company have made an assessmém potential impact of adopting and
initially applying TFRS 15 on the consolidated amgarate financial statements and there will be no
material impact on the consolidated financial stegets in the period of initial application.

(b) TFRS- Financial instruments standards

These TFRS establish requirements related to diefinirecognition, measurement, impairment and
derecognition of financial assets and financiabilides, including accounting for derivatives and
hedge accounting.

The Group has made an assessment of the potengpiatt of adopting and initially applying TFRS —
Financial instruments standards on the consolid@&tedcial statements.
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